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Keep Your Investments Adjusted 
TO CHANGING 


CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to their 
possible effects on his individual invest- 
ment program. Changes in investment 


policy or in specific issues are recom- 





mended only after careful study of every 
pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term capital 
appreciation. It is a problem requiring the 
knowledge and experience of an organiza- 


Personalized Supervision 
Solves Your Problem 


tion devoting its full time to the analysis 


and determination of security values. 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
Without guidance in a world of swiftly changing develop- our service continuously for 25 years. 


ments the investor is like a mariner without a compass. You, too, should follow the example of these successful 


Few investors have the time or training to plan and super- 
vise their programs personally and many have found a 
happy solution to their problem: by turning the task over 
to us. 


investors and enroll for personal investment supervision 
with FINANCIAL WORLD RESEARCH BUREAU. The 


fee is surprisingly moderate. 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


Mail this coupon for fur- 
ther information, or bet- 


ter still send us a list of 1) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


your holdings and let us 


explain how our Person- 


Cc] Income [] Capital Enhancement 


0 Safety 


alized Supervisory Service y ; baa ‘ 
It is understood that I incur no obligation by this request. 


will point the way to 


better investment results. 
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Transatlantic Telephone Cable Is Now Being Laid | 


LAYING THE CABLE. This is the world’s largest cable- 


New underseas telephone system 





will provide enlarged and 





improved service between 





this country and Great Britain 














laying ship — HMTS Monarch — now engaged in laying the 
first telephone cable across the Atlantic. Note special cable- 
laying gear at the bow. Ship’s huge storage tanks can carry 
1800 nautical miles of cable. 





NEW YORK 


A history-making voyage is now under way—to 
place a twin telephone cable system under the 
Atlantic Ocean. 


The world’s first transoceanic telephone cable is 
being laid from this continent to Great Britain this 
summer. The second cable will be laid next year. 


When both cables are completed—each trans- 
mits speech in only one direction—people in this 
country can talk with those in England under the 
Atlantic Ocean for the first time. Present service 
is by radiotelephone. 


The new cable system is the culmination of 
many years of planning, invention and development. 
The major problem was to build amplifiers right 
into the cable which could withstand the enormous 
pressure at the bottom of the ocean and operate 
without attention for years. 


These deep-sea amplifiers have been designed 
by Bell Telephone Laboratories and made to new 
standards of manufacturing care and quality by 
Western Electric. 


Telephone service across the Atlantic will be 
improved and enlarged by the new system which 
is a joint undertaking of the Bell System, Canadian 
Overseas Telecommunication Corporation and the 
British Post Office. The 36 cable circuits can op- 
erate full time and will be free from disturbances 
which affect radio. 


This new era of improved service and reliability 
will benefit not only individuals and business but 
will be of far-reaching value in national defense. 
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Rockwell Manufacturing Co. 





Diversification in High Fashion 


Reasonable diversity of income sources is an obvious 


advantage to almost any enterprise. But some recent 


mergers suggest that diversification can be overdone 


Dus the past decade, the lure 
of apparently greener pastures 
has proven irresistible to a large num- 
ber of business enterprises. Some, 
particularly in the textile, rail equip- 
ment, auto parts and accessory and 
shipbuilding fields, have faced a de- 
cline in their normal business due to 
lower demand or integration efforts 
by their customers. Others have de- 
sired to smooth out seasonal or cycli- 
cal fluctuations evidenced in their 
usual activities. Many have seen an 
opportunity to accelerate their rate 
of growth by participating in new de- 
velopments such as electronics, petro- 
chemicals, new metals, atomic energy 
or guided missiles. 

Whatever the motives involved in 
any individual case, the result has 
been to scramble corporate identities 
through mergers, upset established 
competitive relationships and work 
extensive changes in the nature of the 
business of many enterprises. In a 
good many cases, companies have 
branched out into new lines to such 
an extent that their former corporate 
titles were no longer appropriate and 
had to be changed: examples include 
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American Car & Foundry, American 
Locomotive, American Type Found- 
ers, Cleveland Graphite Bronze, Elec- 
tric Boat, Food Machinery and Penn- 
sylvania Coal & Coke. 

Until fairly recent years, most com- 
panies invading new fields tended to 
choose those with a fairly close re- 
lationship to their existing activities 
from the standpoint of raw materials, 
processes or markets. Even in cases 
such as this, diversification does not 
always produce the anticipated re- 
sults, but it is more likely to do so 
under these circumstances than where 
it merely represents a combination 
under joint ownership of two or more 
completely unrelated businesses with 
little or nothing to contribute to each 
other. 


Logical, Efficient 


Even a setup of the latter type may 
work successfully. An apparent ex- 
ample of this is provided by Citizens 
Utilities, which derived its 1954 reve- 
nues 41.1 per cent from electric pow- 
er, 25.3 per cent from gas, 19.6 per 
cent from telephone operation, 10.2 
per cent from water and 3.8 per cent 


from ice and cold storage. The com- 
pany’s service area is also widely di- 
versified on a geographical basis. Ac- 
tually, all these various utility serv- 
ices have enough problems in com- 
mon (rate regulation, for instance) to 
make their combination in one enter- 
prise logical and efficient. 

A better example of a profitable 
collection of unrelated activities is 
provided by General Tire & Rubber, 
which now derives only about 40 per 
cent of its revenues from tires and 
other rubber goods. The company is 
also represented in rockets and rocket 
propellants, has a very large stake in 
radio and television broadcasting, and 
has just bought RKO Radio Pictures 
from Howard Hughes for $25 mil- 
lion. It has numerous other minor 
activities. The RKO purchase ties in 
perfectly with the television business, 
but neither appears to have much in 
common with tire production. 

An example which has been some- 
what less successful earningswise is 
Avco Manufacturing. Originally a 
supplier to the aircraft industry, this 
company still makes aircraft engines 
and various items of industrial equip- 
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ment, but in addition it has a stake 
in radio and television broadcasting 
and is heavily involved in farm imple- 
ment output and production of a very 
extensive line of household equipment 
and appliances. At various times it 
has held interests in New York Ship- 
building, Consolidated-Vultee Air- 
craft and ACF-Brill Motors, all 
eventually sold. 

The original business of Pennsyl- 
vania Coal & Coke has been so thor- 
oughly dwarfed by new activities that 
here too a change of name (to Penn- 
Texas Corporation) has been neces- 
sary. The company is involved in the 
steamship business and in production 
of oil, gas, uranium, cranes, truck 
shovels, wire and cable. Last year, it 
acquired Industrial Brownhoist, and 
stockholders of the two companies 
will vote within the next six weeks 
on merger of Niles-Bement-Pond. 
The deficits of 1949-51 have given 
way to moderate pronts, but develop- 
ment of consistently large earning 
power still lies in the future. 


Leader in Diversification 


One of today’s chief exponents of 
diversification is Textron. This com- 
pany found the apparel business un- 
profitable and withdrew from it, but 
thereupon enlarged its stake in tex- 
tiles by merging with American 
Woolen and Robbins Mills—both of 
which had extremely spotty earnings 
records—to form Textron American. 
The company is also represented in 
airborne radar antennae and aircraft 
engine mounts, and in April acquired 
Ryan Industries, which makes vari- 
ous defense items. 

In mid-May, the company was re- 
ported to be negotiating with 19 non- 
textile organizations with a view to 
merger. One of these came to naught 
when directors of Brown & Bigelow, 
which makes calendars and other ar- 
ticles suitable for remembrance ad- 
vertising, turned down Textron’s of- 
fer. But the latter has since purchased 
(for $18 million) Western Union’s 
international cable system, and has 
also acquired Homelite Corporation, 
which makes chain saws, generators, 
blowers and pumps. These numerous 
activities appear to have almost noth- 
ing in common, and it is difficult to 
see how Textron can weld them into 
a coherent and profitable organiza- 
tion. 
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Stock Dividend Payers 
Have Special Appeal 


Stock dividends don't increase the shareholder's pro- 


portionate interest in his company, but they do have 


appeal from other angles, such as tax advantages 


she dividends have become more 

popular over the years. The 
increase while slow has been steady. 
In the first six months of this year, 
157 well-known corporations paid 
stock dividends Compared with 153 
in the similar period of 1954. 

For the company, stock dividends 
mean that cash may be conserved for 
expansion or other expenditures. 
Through such eserves, the com- 
pany’s growth potential may be en- 
larged, for expansion can be carried 
out without the necessity of going into 
debt. At the same time stock divi- 
dends of 100 per cent or more may 
mean wider market distribution and 
the adjustment of stock prices. 

For the stockholder, stock divi- 
dends are of particular importance at 
income tax time. For tax purposes, 
stock dividends are not considered as 
income when the proportionate in- 
terest of the stockholder is un- 
changed. In such cases, the cost of the 
original holding is spread over the 
bigger number of shares. The average 
cost per share then becomes the basis 
for figuring any profit subsequently 
realized through the sale of the stock, 
and only a capital gains tax must be 
paid on the profits. This is so even 
when the investor sells his stock divi- 
dend shares immediately. The pro- 
ceeds of the sale are not income, and 
the profits are taxable only as a 
capital gain. 


Unlike stock splits, stock dividends 
involve the transfer to capital account 
of a portion of earned surplus, leav- 
ing the par or stated value of each 
share unchanged. While such divi- 
dends are most popular with big in- 
vestors in the higher income brackets, 
they are also generally liked by 
smaller shareholders. One reason is 
that corporations usually pay the 
same per share cash dividend on the 
bigger capitalization, giving a larger 
total cash return to the stockholder. 

The stocks listed below are those 
which are in the habit of paying 
stock dividends, and most make cash 
payments also. Such stocks rate in- 
vestor consideration not only _ be- 
cause of tax advantages but also be- 
cause of their long term possibilities. 
And their stock dividend habits con- 
tinue. So far this year Eastman 
Kodak, Food Fair, Grand Union, 
National Gypsum and Tide Water 
have paid or declared stock dividends. 
Eastman Kodak paid 5 per cent, Food 
Fair 3 per cent, Grand Union 2 per 
cent, National Gypsum 2 per cent and 
Tide Water 5 per cent. 

Eastman Kodak, International 
Business Machines and Standard Oil 
of California are all sound investment 
securities of the highest quality. The 
others would be suitable for consider- 
ation in a businessman’s portfolio on 
the basis of their long term possi- 
bilities. ; 


Companies With Stock Dividend Records 


mm 1951—  -——1952—~ -——1953-——,_ -———-1954———, —— *1955—, Recent 


Company Cash Stock Cash Stock Cash Stock Cash Stock Cash Stock Price 
Address-Multigraph $3.00 3% $3.00 3% $3.00 3% $3.00 3% $3.00 ... 110 
Eastman Kodak... 1.80 10 1.80 10 1.80 5 200 ... 440 5% 79 
Food Fair Stores... 0.64 24 064 24 048 4 b0.68 ... 0.65 3 61 
Grand Union...... 0.50 a... 0.50 2% 0.50 2% 0.50 2% c0.40 2 28 
Intern’l Bus. Mach. 3.20 4 3.20 4 3.20 4 b3.80 2 e000... Sas 
National Gypsum.. 1.40 2 1.40 2  _—_——ae oe: 1.50 2 51 
Ruberoid Co....... 178 26 i273. 2% (275 24 :el7e 2 See: 38 
Geand. OClicf Cai. r200 ...  S0O:.... 38. ....- 38.5 25 + 6 ole 90 
Tide Water Assoc. 1.08 . SES 3.35 6.25 5 Te 31 





*Paid or declared through August 3. a—Also 1/10 share 414% pfd. for each share held. b—Adjusted 


for 5-for-4 stock split. 





c—Adjusted for 2-for-1 split. 
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Liggett & Myers 


Generous Yield from 


Return is almost six per cent from regular 


$4 annual rate. Issue 


is suitable for 


inclusion in average investment portfolio 


he ability to react immediately to 

sudden changes in the nation’s 
smoking habits has become a neces- 
sary condition for earnings preserva- 
tion among the cigarette makers. 
For in addition to always keen com- 
petitive conditions within the indus- 
try, the tobacco companies have been 
thrown into a turmoil by recurrent 
medical reports linking smoking with 
lung cancer. Liggett & Myers To- 
bacco Company has been one of the 
quickest to recognize and to capitalize 
upon the resultant shifts in smoker’s 
tastes. 

In June 1952, this third largest 
cigarette producer set off an industry 
trend by bringing out a king-sized 
version of its leading Chesterfield 
brand. In the following year, antici- 
pating the growing health conscious- 
ness of the public, the company was 
the first of the Big Three to introduce 
a filter-tip, the now famous L & M 
Filters. And last summer a king- 
sized L & M was placed on the mar- 
ket. Besides these well-known names, 
Liggett manufactures Fatima, Pied- 
mont, Cycle, Picayune and Spur 
cigarettes ; nine brands of smoking to- 
bacco, headed by Granger and Vel- 
vet; and chewing tobaccos. 

In spite of these efforts, Liggett’s 
sales have fallen two years in a row 
as the previously almost uninter- 
rupted uptrend in domestic cigarette 
consumption suffered setbacks. En- 
couraging gains were scored by king- 
sized Chesterfield and L & M last 
year, but these were accompanied by 
a drop of nearly 30 per cent in sales 
of conventional Chesterfields. Total 
revenues fell 6.4 per cent in 1954, 
although prices were increased and 
only 4.7 per cent fewer cigarettes 
were smoked. Liggett also lost 
ground within the industry, account- 
ing for 16.4 per cent of domestic pro- 
duction last year, against 18.5 per 
cent in 1952. 
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A variety of factors may be cited 
in explaining these recent declines. 
The low birth rate of the 1930s and 
the end of the Korean war have 
played bit parts.. Far more signifi- 
cant has been the mixed blessings de- 
rived from the rising popularity of 
the king-size which, containing 17 per 
cent more tobacco, has naturally re- 
sulted in smaller unit sales. The prin- 
cipal source of the industry’s present 
woes, however, has probably been 
adverse health publicity. 





Liggett & Myers 


Earned 
Sales Per *Di-i- 

Year (Mills.) Share dends Price Range 
1943. . $347.3 $4.56 $3.50 71 —62 
1944.. 3740 425 3.50 83%4—68% 
1945.. 399.2 4.30 3.50 100 —78 
1946.. 4645 5.39 400 102 —83 
1947.. 513.8 683 4.50 9634—78 
1948.. 5565 886 5.00 91 —82 
1949.. 557.7. 7.19 500 91%—723% 
1950.. 530.5 7.06 5.00 89%4—73 
1951.. 539.9 519 500 79 —66 
1952.. 603.1 5.11 500 76 —61% 
1953.. 5865 5.50 500 82 —68 
1954.. 548.9 5.30 5.000 67%—56 
Six months ended June 30: P 
Sr schwie? Se. .. adeeb laedewss 
1955.. N.R. 2.73 a$3.00 a70%4—61% 





* Dividends paid in each year since 1912. 
N.R.—Not reported. a—Through August 3. 


Ever since Sir Walter Raleigh 
brought the golden brown leaf back 
from the Colonies, tobacco has been 
accused of causing every conceivable 
human ailment from insanity to, gout. 
All of these claims have turned out in 


the past to be false alarms. And to- 
bacco men today point out that the 
cigarette has been declared guilty by 
association and that the very causes 
of cancer are still obscure. In the 
meantime, the tobatco companies are 
holding up remarkably well under the 
bombardment; people keep on puf- 
fing away regardless. In fact the 
ebbing tide of sales has been stemmed 
so far this year, with production up 
3.2 per cent in the first five months. 

Liggett & Myers is cautiously opti- 
mistic about the future, carrying on 
its own experiments into the prob- 
lem and believing that over the long 
run the controversy will be settled to 
the mutual satisfaction of stockholder- 
ers, smoker and scientists. For even 
assuming the worst and some cancer- 
causing agent is discovered in cigar- 
ettes, it is easily possible that such a 
factor could be removed from tobacco. 


Improvement Anticipated 


Following betterment in first half 
results, Liggett is expected to show 
improved earnings for all of 1955. 
Price increases instituted in April on 
king-sized Chesterfields will help to 
boost margins; and L & M Filters 
are sharing in the sensational rise of 
filter-tips to an estimated 20 per cent 
of today’s market, double the figure 
for last year and compared with only 
three per cent in 1953. Prospects are 
also promising for further, though 
less rapid, growth of Chesterfield 
kings, and some improvement in con- 
ventional-sized Chesterfields is pos- 
sible in light of the increase in total 
demand shown so far this year. 

Capitalization consists of $113 mil- 
lion of long term debt and 208,741 
shares of $7 cumulative preferred 
stock ahead of 3.9 million common 
shares. Now at 69, this sound de- 
fensive issue offers an attractive re- 
turn of 5.8 per cent on the regular 
$1 quarterly dividend. With higher 
earnings expected this year, this rate 
may again be supplemented by a $1 
year-end extra, which has been paid 
in each of the past seven years. This 
would raise the yield to a generous 
7.3 per cent. 
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Consumers Power Has 


Shown Earnings Up-Trend 


Current stock financing brings equity ratio up to 
41 per cent, putting capitalization in good bal-— 


ance. Present dividend pay-out is well below average 


hile Consumers Power is not 

one of the blue chip “growth” 
utilities which sell at low yields and 
high price-earnings ratios, it has en- 
joyed much better than average gains 
in sales and revenues, especially in 
the gas division which contributes 31 
per cent of revenues. Postwar in- 
creases in sales are indicated in the 
following table: 


12 mos. ended 
June 30, 1955 


Increase Increase 
Over Over 
1945 1953 
ELECTRIC DIVISION 
Residential Sales... 188% 17% 
Total Sales ....... 159 14 
Peak Load ........ 142 10 
GAS DIVISION P 
Space Heating Sales 717 32 
Total Sales ....... 32/7 27 
Maximum 24-hour 
send-out ........ 437 23 


The company supplies electricity 
to a population of 3.4 million in 1,480 
communities and rural areas in lower 
Michigan, and serves natural gas to 
282 communities. Revenues from 
electricity sales are 42 per cent resi- 
dential (including service to 103,000 
farms), 22 per cent commercial, 32 
per cent industrial and 4 per cent 
miscellaneous. Industries in the serv- 
ice territory are well diversified. There 
are large automobile plants in or 
adjacent to Flint, Lansing, Pontiac 
and Wayne. Grand Rapids has been 
known for many years as a furniture 
manufacturing city but is now enter- 
ing such fields as aluminum products 
and diesel engines. Battle Creek is 
noted for cereals and food products, 
Saginaw as a foundry center. Manu- 
facturers of major household appli- 
ances are located in ten cities, and 
many paper plants are in Kalamazoo 
and Muskegon. Large chemical 
plants are in Bay City, Ferndale, 
Kalamazoo, Ludington, Manistee, 
Montague, Midland and St. Louis. 
Industrial power sales for the twelve 
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months ended June 30 (3.4 billion 
kwh) are up 16.5 per cent over the 
like period last year. 

The company is noted for its low 
electric rates. In 1954 residential 
revenues averaged 2.38 cents per kwh 
vs. the national average of 2.69 cents. 
Average residential usage was 3,079 
kwh compared with the U. S. aver- 
age of 2,549. These rates reflect the 


high over-all efficiency of the big new 


generating plants, which in recent 
years have reduced kwh production 
costs from 5.2 mills to 4 mills, and as 
low as 3.1 mills at the new Whiting 
Plant, which provides nearly one- 
quarter of total capacity. 

Generating capacity has increased 
from 790,000 kw in 1946 to nearly 
1.6 million kw at present, affording 
an estimated _reserve margin of 13 
per cent. Construction is still run- 
ning at a high level, with expendi- 
tures of nearly $79 million scheduled 
for 1955 compared with $63 million 
last year. Of the present 1.4 million 
kw steam capacity (name-plate rat- 
ing), 83 per cent was installed since 
1938 and 34 per cent in the past five 
years, while three new 156,000-kw 
units currently are under construc- 
tion. 

The Whiting Plant is the sixth 
most efficient plant in the United 
States, producing electricity for as 
low as 9,500 btus per kwh, compared 
with the U. S. average of 12,200. It 
is being operated as a base load plant 
along with other new units and per- 
mits reduced use of the older units. 
Thus last year the company was able 
to reduce fuel costs by about 5 per 
cent despite an increase in output of 
over 109 million kw. 

Consumers Power is interested in 
the development of atomic energy, be- 
ing a member of the Atomic Power 
Development Associates, and recently 
appropriated $2.5 million for its share 
in a research program in connection 


with the construction ot a_ large 
atomic reactor and 100,000 kw power 
plant in the Detroit area. It is hoped 
that the proposed second and third 
units in this plant will prove efficient 
enough to compete with fuel-burning 
plants. 

The phenomenal growth of Con- 
sumers’ natural gas division has been 
facilitated by the use of underground 
storage to aid in handling the winter 
space heating load. Michigan Gas 
Storage Company, formed in 1946 as 
a joint subsidiary of Consumers 
Power and Panhandle Eastern Pipe 
Line, has developed a huge under- 
ground storage system in depleted gas 
fields in Michigan. The pressure un- 
der which gas is stored in this field 
has now been increased, resulting in 
greater capacity without a corre- 
sponding increase in investment. 

Despite the large increase in gas 
sales, Consumers is unable to satisfy 
the demands of house-heating cus- 
tomers. There is a backlog of 90,000 
applications for house-heating, and 
the company has applied to the Mich- 
igan Public Service Commission for 
permission to connect 30,000 of this 
total for service by the time of the 
1955-56 heating season. Gas sales in 
the industrial and commercial classi- 
fication are up 20 per cent for the 
12 months ended June, over the same 
period last year. 

Consumers’ earnings on an original 
cost rate base are a little over 6 per 
cent for electricity and about 7% per 
cent for gas. However, Michigan is 
a “fair value” state, meaning that the 
rate base can be fixed at a level sub- 
stantially above original cost, taking 
into account the cost of reproduction. 
Thus the rates of return if related to 
a fair value base would be lower. 


Management's Goal Reached 


The equity ratio of the company’s 
capital structure has been steadily im- 
proved from 22 per cent in 1945 to 
41 per cent currently. The manage- 
ment has now about reached its goal 
in this respect, which should mean 
less equity financing and less dilution 
of earnings in future. The current 
1-for-20 “rights” offering of 373,689 
shares of common stock and $10 mil- 
lion preferred stock will complete the 
company’s financing program for 
about a year ahead. 

Share earnings increased sharply in 
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1946—from $1.09 in 1945 to $2.84— 
due largely to the ending of wartime 
EPT. In subsequent years there has 
been some irregularity because of the 
necessity of frequent equity financing 
not only to finance growth but to 
raise the equity ratio. Since 1952, 
however, earnings have climbed from 
$2.65 to the $3.25 reported for the 
twelve months ended last June 30. 
The dividend rate has increased from 
$1 in 1945 to the present $2.20. Since 


the latter represents a payout of only 
68 per cent, which is well below the 
general average, an increase to the 
$2.40-level seems likely in the not far 
distant future. Temporarily the re- 
cent offering of common stock may 
dilute earnings slightly, but this small 
setback should soon be recovered. At 
the recent price around 50, the stock 
yields 4.4 per cent and sells at 15.4 
time earnings, which is below the 
general average. THE END 


Good Year for Auto Parts Makers 


Production records and high earnings characterize the 


1955 model year, now ending. Good results are likely 


in the months ahead, but the industry remains cyclical 


utomobile production records have 
A fallen right and left during re- 
cent months. With the exception of 
June, every single month from De- 
cember through July saw a new peak 
in passenger car output established 
for that particular period. The former 
all-time record of 720,000 cars, estab- 
lished in June 1950, was consider- 
ably exceeded by the March 1955 
total of 794,000, and April and May 
figures also surpassed the June 1950 
level. The total for the first seven 
months of the current year was 28 per 
cent above the peak for this interval 
set in 1953. 

Truck production has also shown a 
sharp increase over 1954 levels, the 
gain amounting to some 19 per cent 
during the first seven months. The 
total to date is less than was recorded 
in 1948 or 1951, and is slightly under 
that for 1950, but has not been sur- 
passed otherwise. Thus, original 
equipment demand for automotive 
parts and accessories has been excep- 
tionally high. Replacement require- 
ments have also been high, though not 
record-breaking. The combination has 
meant exceptionally good cymes for 
auto parts makers. 

The difference sii recent 
prosperity and the recession condi- 
tions which prevailed in early 1954 
is reflected in the accompanying table, 
which with few exceptions shows sub- 
stantial gains in sales and earnings 
for members of this group. Future 
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prospects are also favorably defined. 
Total motor vehicle registrations 
probably approximate 60 million 
units now, 50 per cent above the 1948 
total and double the number regis- 
tered when World War II ended. 
The increasing complexity of modern 
cars involves larger eventual replace- 
ment demand for parts per vehicle in 
use, and general prosperity enables 


The Automobile 


r—- *Sales —— 








the public to keep its cars in tip-top 
condition. 

From the original equipment stand- 
point, demand over coming months 
can hardly match the level witnessed 
thus far in 1955. Passenger car out- 
put is scheduled at some 611,000 
units for August, only about 100,000 
under the monthly average for the 
first half and still a very high level, 
but it is expected to drop to about 
472,000 in September. It is unlikely 
that the 600,000 figure will again be 
exceeded this year. 

Nevertheless, output will be high 
by all but the inflated standards of re- 
cent months (and last-half 1950). 
Third quarter car production, if pres- 
ent schedules are met, will be larger 
then in any year except 1950. It is 
stil a bit early to attempt to assess 
last quarter prospects; they depend 
not only on the public’s reaction to 
1956 models but also on dealers’ 
ability to clear out 1955’s. Their 
stocks are currently not too far below 
the all-time high of 705,000 recorded 
two months ago, but sales are still 
strong. 

High volume brings lower costs in 
the mass production of auto parts, 
and aggressive modernization pro- 


grams carried out by a number of 
Please turn to page 29 


Parts Suppliers 


Earned Per Share————, 


(Millions) -——Annual—, -——6 Months—. +Divi- Recent 

Company 1954 1955 1953 1954 1954 1955 dends Price Yield 
Borg-Warner ... $194.7 $267.7 $3.26 $3.27 $1.35 © $2.39 $2.00 46 43% 
Budd Company.. 114.3 171.0 2.88 1.60 0.83 2.57 1.20 23 5.2 
Clevite Com ... 320 36.2 1.77 1.33 0.84 1.41 E35 22° 32 
Collins & Aikman b40.6 b44.1 b1.95 bD2.17 ..-- bDO.48 None 21 .. 
Dana Corporation ¢123.4 134.7 4.35 3.74 c3.51 3.76 3.00 48 6.2 
Eaton Mfg. weeee 91.5 115.4 5.41 4.78 2.91 4.13 3.00 54 5.6 
Elec. Auto-Lite.. 96.8 156.4 6.73 0.45 0.49 3.91 2.00 50 4.0 
Elec. Stor. Batt’y al9.7 a18.9 1.87 e858 aD0.10 a0.07 2.00 31 6.4 
Houdaille- 

Hershey ...... 34.7 46.2 3.27. 0.97 1.30 0.97 h None 14 
Kelsey-Hayes 

Wheel ........ 095.4 105.0 4.08 4.48 3.05 4.11 2.00 34 5.9 
Midland Steel 

Products ..... {54.6 N.R. 4.61 3.91 1.01 4.05 3.00 48 6.2 
Motor Products . ¢67.3 57.5 6.63 D2.41 gD1.27 gD3.83 None 25 ... 
Motor Wheel ... 29.7 43.8 3.52 2.04 1.25 2.20 2.00 32 6.2 
Nat’l Auto. Fibres 33.0 45.7 3.24 DO0.55 0.51 1.91 1.00 18 5.6 
Raybestos-Man. . {66.8 N.R. 5.35 4.45 al.25 a1.60 3.00 53 5.7 
Rockwell Spring 

(2) ae 134.6 139.0 3.12 2.65 1.25 1.90 2.00 30 6.7 
Sheller Mfg. .... 18.8 28.4 3.73 2.86 1.53 2.02 1.80 30 6.0 
Stewart-Warner. 49.0 54.3 3.04 2.05 1.13 2.07 i1.80 36 5.0 
Thompson Prod.. 144.4 146.8 3.56 4.25 2.40 2.42 1.40 47 3.0 
Timken Roller 

Bearing ....... 135.6 N.R. 448 4.40 al.24 a2.06 3.00 58 5.2 

* Six months unless otherwise indicated. ¢ Indicated annual cash rate. a—Three months. b—Years 
ended February 28. c—Nine months ended May 31; fiscal year ends August 31. e—Includes 
profit of $9.49 on sale of assets. f—Full year. g—Nine months ended March 31; fiscal_year ends 


June 30. h—Paying 2% on stock in September. 


i—Paying 5% on stock in September. D—Deficit, 


N.R.—Not reported. Note: Houdaille-Hershey 1955 figures include Frontier Industries; pro forma 


not available. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issue. Opinions are 
based on data and information regarded as reliable, but 


American Natural Gas B 

Stock, now at 57, represents a 
promising growth situation. (Paid $2 
in 1954; $1.55 so far in 1955.) Com- 
pany has been able to expand its 
spare-heating load only moderately 
because of inadequate supplies of na- 
tural gas. But it is now adding to its 
underground storage facilities and, 
though a subsidiary, has begun con- 
struction of a new line from southern 
Louisiana to Detroit. Parent com- 
pany financing will take the form of 
an offering of 736,856 shares of com- 
mon to shareholders on a one-for-five 
basis. The pipeline company will sell 
to American Natural 200,000 shares 
of common for $20 million and will 
raise an additional $97.5 million 
through the sale of 4% per cent bonds 
to insurance companies. 


Clark Equipment B 

Stock (76) is a cyclical issue but 
has good long-term potential. (Paid 
$3 in 1953 and 1954; $1.50 so far this 
year.) Company expects record sales 
and earnings for 1955, dependent to 
an important extent on a continuation 
of the automotive and construction 
booms to maintain peak operations. 
But orders for materials handling 
equipment (50 per cent of sales) have 
recently been the “biggest in recent 
years,” sparked by industrial plant 
modernization and expansion. Net 
per share for the first six months of 
1955 reached $3.28 vs. $2.44 in the 
1954 period. 


Delaware Power & Light B 

Now at 36, stock represents a 
sound growth utility. (Paid $1.40 in 
1954; $1.10 so far in 1955.) Com- 
pany has enlarged its construction 
plans by $40 million to include two 
new generating plants. Operating ef- 
ficiency continued to improve during 
the first half of 1955 and, helped by 
higher sales, net per common share 
rose to $1.12 vs. $1.05 in the like 
1954 period. For the twelve months 
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ended June 30, earnings reached 
$2.16 against $1.99 in the previous 
year. Conversion to natural gas, ef- 
fected during 1954, has added about 
16 cents per share to annual net in- 
come. 


Dow Chemical A 

At 52, stock yields only 1.9 per 
cent, but longer term growth pros- 
pects do not appear to have been ex- 
hausted. (Pays $1 an.) Sales for the 
fiscal year ended: May 31 ran ten per 
cent ahead of the previous year, and 
earnings rose to $1.64 a share, from 
$1.42 in 1953-54. The increase in 
volume was credited to improved 
business conditions in the last three 
quarters of the fiscal year and previ- 
ous expansion. Dow’s postwar ex- 
pansion program in basic chemicals is 
practically complete, and depreciation 
charges are leveling off. Such charges 
amounted to about $73 million in 
1954-55, compared with $64 million 
a year earlier, and the present rate is 
expected to hold for the next few 
years. 


Florida Power Corporation B 

Stock, now at 43, has good growth 
potential, but current yield of 3.7% 
on indicated 1955 dividends of $1.60 
is comparatively low. (Paid $1.52% 
in 1954.) During the first six months 
of 1955 company serviced 714 per 
cent more customers than in the like 
1954 period. Aided by a record tour- 
ist influx on a year-round basis, both 
gross revenues and profits are ex- 
pected to set new highs for the full 
1955 year, despite the recent 10 per 
cent increase in capitalization. For 
the decade ended in 1954, gross was 
up 262 per cent and earnings rose 
272 per cent. Net per share is ex- 
pected to reach $2.30 vs. $2.22 re- 


ported last year. 


General Motors & 
Price of 134 ts not out of line with 
earning power. (Paid or decl. $3.50 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


so far in 1955.) New peaks were 
scaled by the world’s largest indus- 
trial enterprise in the 1955 first half 
as sales rose 28 per cent and earnings 
jumped to $7.23 a share, from $4.79 
in the like year-earlier period. De- 
fense business was off 25 per cent, so 
the improvement stems entirely from 
increased sales of civilian products. 
The September 10 quarterly dividend 
(payable to shareholders of record 
August 8) has been lifted to $1.50 vs. 
$1 paid previously. Shareholders 
vote September 23 on a 3-for-1 split 
of the common. 


Heinz (H. J.) B+- 

Shares are of investment quality 
and have growth prospects, but at 
50 yields only 3.6 per cent on $1.80 
annual dividend. Sales for the fiscal 
year ended April 30 increased 6 per 
cent to a new peak. Improved oper- 
ations of subsidiaries in England, 
Canada and Australia as well as mod- 
ification of the company’s distribution 
system expanded profit margins and 
earnings soared 61 per cent to an all- 
time high of $5.02 per common share 
compared with $3.12 a year ago. In- 
come received from foreign subsidi- 
aries account for about two-thirds of 
total income. The company intends 
to market a line of geriatric products 
in the near future, processed to meet 
the diet requirements of older people. 
A substantial majority of the out- 
standing common stock is owned by 
the Heinz family. 


National Shares - 

At 18, shares of this diversified well 
managed closed-end investment trust 
are 17 per cent below net asset value. 
(Paid $1.53 in 1954; 61%c so far 
this year.) Despite an expanded cap- 
italization, net asset value at June 30, 
after deducting the 10-cent dividend 
payable July 15, reached a new peak 
of $21.67 per share compared with 
$19.87 per share a year ago. Both 





*Investment trusts not rated. 
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figures have been adjusted to reflect 
the 2-for-1 stock split last March. 
Common stocks accounted for 83 per 
cent of net investment assets as 
against 92 per cent at March 31, 
1955. Proceeds from the sale of com- 
mon stock are being reinvested in 
bonds and U. S. government obliga- 
tions. No preferred stocks are in- 
cluded in its portfolio. Net income for 
the first half of 1955 amounted to 63 
cents per share compared with 56 
cents for the comparable 1954 period. 


North American Aviation C+ 

Stock has longer-term speculative 
promise, but at 60, seems amply 
priced for the present. Net equaled 
$6.88 per share for the nine months 
ended June 30 as against $4.23 in the 
like 1954 months. Unfilled orders 
totaled $1.2 billion. Initial deliveries 
of the new F-100C atomic-bomb car- 
rier were made from the Los Angeles 
plant during the third quarter of the 
fiscal year (which ends October 31). 
Military business probably will re- 
main the mainstay of company’s reve- 
nues and profits but its record in de- 
veloping new models has been out- 
standing. 


Penn-Dixie Cement C+ 

Company has greatly strengthened 
its competitive position since 1946 
through expansion, acquisitions and 
internal improvements; recent price 
32. (Initial payment of 25c quarterly 
made on recently split shares.) Peak 
construction activity continues to 
push sales and profits higher. In the 
first half of this year volume was 
more than a third greater than in the 
corresponding 1954 figure. The gain 
in earnings was less spectacular 
($1.11 a share, against 92 cents in the 
1954 first half) but only because of a 
16.7 per cent increase in capitaliza- 
tion. Recent acquisition of Federal 
Portland Cement raises Penn-Dixie’s 
total capacity to nearly 16 million bar- 
rels annually. 


Pennsylvania Power & Light B 

Stock, now at 49, has appeal for in- 
come and growth. (Paid $2.30 in 
1954; $1.80 so far this year.) Com- 
pany has announced plans to con- 
struct a 150,000 kw atomic generating 
station at a cost of about $35 million. 
Westinghouse Electric will be co-de- 
veloper and will supply designs and a 
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homogeneous-type reactor which uses 
fuel in liquid form. Although the ini- 
tial construction date has not yet been 
set, it is planned to have the unit in 
service by 1962. Company’s earnings 
are in a rising trend and economies 
resulting from the mergers of Scran- 
ton Electric and Pennsylvania Water 
& Power should assure ample cover- 
age of the present 60-cent quarterly 
dividend. 


Piasecki Helicopter * 

Situation has growth prospects, but 
shares (now 28) are speculative. 
(Paid 10% in stock in ’53 and ’54; 
cash payments precluded by V-loan 
terms.) Recent resignation of founder 
and board chairman Frank N. Pias- 
ecki came as result of disagreement 
with other directors over details of 
internal organization and the re- 
search program. Since Mr. Piasecki 
has now organized a new and inde- 
pendent company (Piasecki Air- 
craft), the corporate name of the 
present Piasecki firm is to be changed. 
Meanwhile helicopter deliveries since 
the first of this year are up, and back- 
log on June 30 totaled $130 million 
vs. $100 million at 1954 year-end. 
A 40-passenger helicopter, the largest 
turbine-powered “whirly-bird’’ built 
to date, is expected to be flying soon. 





*Over-the-counter- issues not rated. 


Pittsburgh Plate Glass A 

Growth of chemical and specialty 
glass divisions is enhancing long-term 
profits potential; *recent price, 85. 
(Paid 90c so far’ this year; $2.25 in 
1954.) With all divisions operating at 
or near capacity, sales in the first six 
months soared 42.7 per cent over the 
year-earlier level to a new high. Earn- 
ings of $3.50 a share were nearly 
double the $1.85 reported in the first 
half of 1954. Full benefits are now 
being derived from the company’s 
$222 million postwar expansion pro- 
gram, which has paved the way for 
this year’s record level of operations. 
Construction has begun on a new $34 
million plate glass plant at Cumber- 
land, Md., expected to be in full pro- 
duction by the end of 1956. Colum- 
bia-Southern Chemical, a wholly- 
owned subsidiary, initiated operations 
at its new anhydrous ammonia plant 
at Natrium, W. Va., earlier this year. 
And a $10 million titanium plant will 
also be built. 





Reynolds Metals C+ 

Stock, now at 221, has long-term 
speculative potential but risk is above- 
average at current levels. (Paid $1.50 
plus 5% stock in 1954; $1 plus 5% 
stock so far in 1955.) Company has 
completed its $235 million financing 
program designed to place all its 
domestic facilities on a privately- 
financed basis. A $69.3 million U. S. 
Government mortgage on eight alu- 
minum production and _ fabricating 
plants has been paid off as have $76.7 
million of notes partly guaranteed by 
General Services Administration. The 
common stock is scheduled for a five- 
for-one split at a stockholders’ meet- 
ing on September 8. 


Standard Oil (N. J.) a+ 

Now 141, shares of world’s largest 
oil company have strong growth po- 
tentiality. (Pays $1.25 quarterly.) 
First half earnings shattered all pre- 
vious records, rising to an estimated 
$5.26 a share, from $4.84 on eight per 
cent fewer shares in the like months of 
1954. Outlays for plant additions and 
exploration increased substantially to 
$412 million for the first half, as 
against $349 million in the compar- 
able year-ago period. Worldwide 
crude production averaged 2.1 mil- 
lion barrels daily so far this year, up 
from 1.9 million in the first six 
months of 1954. Refinery runs in the 
first half were better than 13 per cent 
higher than a year ago. 


Traders Finance * 

Shares of this leading Canadian fi- 
nance company represent a growth 
situation suitable for inclusion in a 
businessman’s portfolio. At 48, class 
A common yields 5% on $2.40 divi- 
dend. Gross for 1954 rose 5 per cent 
to a new peak of $21.3 million. Ex- 
pense of opening five new branch 
offices and an expanded class A com- 
mon capitalization due to conversions 
of the remaining debenture 4s re- 
sulted in lower combined class A & B 
share earnings of $3.50 compared 
with $3.82 for 1953. (All figures are 
in Canadian dollars.) No interim fig- 
ures are available. The company fi- 
nances about 85 per cent of Ford cars 
sold in Canada; other activities in- 
clude personal loans, and underwrit- 
ing of a full line of automobile, fire 
and casualty insurance. 


*Over-the-counter issues not rated. 








Forest to Test Tube 


New processes of treatment are multiplying our 


timber resources several times over, averting a 


timber famine and creating many new useful products 


By Ross L. Holman 


1 eee has always been a problem 
in this country. For the first 
three or four hundred years of our 
history the problem was how to get 
rid of it and make room for corn- 
fields and, later, townsites. The con- 
cern of the present generation has 
been to keep it from vanishing from 
the face of the earth. 

Magnificent poplars, walnuts, ced- 
ars and other stately trees fell before 
the land-stripping march of civiliza- 
tion. Billions of board feet were 
burned in huge log heaps. The de- 
mands of two world wars took ter- 
rific toll. It looked as if good saw 
timber was going the way of the buf- 
falo. But before the needs became 
too desperate things began to happen. 
Through present and developing 
processes we are multiplying our tim- 
ber resources three times. Not by 
growing three times as many trees 
but by making each tree go three 
times as far. Under ordinary saw 
timber conditions only about a third 
of a tree is suited for lumber. The 
rest of its goes into waste such as 
sawdust, stump, slabs, shortcuts and 
limbs. Through the magic of the test 
tube we are turning these cast-offs 
into a thing of value. In fact, 
America’s test tube dreamers have 
made it possible to use every part of 
a tree except its shadow. 


Millions for Research 


Hundreds of laboratory technicians 
over the country are extending our 
available timber resources into uses 
far beyond the traditional smooth 
plank sawn from the traditional 
smooth log. Colleges, universities 
and industrial corporations are pool- 
ing much of their brain energy into 
the search for more waste wood 
processes. The U. S. Government 
is pouring millions into the idea. The 
Forest Products Laboratory, Madi- 
son, Wis., is the most notable govern- 
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ment institution devoted to this 
purpose. 

In the meantime many commercial 
wood processing mills are dreaming 
up new waste wood products of their 
own. Among these is the Souhegan 
Mills at Wilton, N. H. This firm 
buys up many logs but it doesn’t 
try to saw them into plank. It grinds 
them into shreds and then reas- 





Fred S. Frater 


sembles the particles into usable 
structural board. Souhegan’s process 
doesn’t leave any sawdust, slabs or 
waste of any kind. It makes no dif- 
ference if the timber it uses is full of 
knots or is hopelessly inferior as saw 
timber. The ground particles are 
bonded with a resin under heat and 
pressure and made into boards. 


Even the Bark Is Used 


Some of the mills that are making 
this synthetic structural material are 
using everything connected with the 
tree. For instance, the Weyer- 
haeuser Timber Company, one of 
America’s largest lumber producers, 
uses the tree’s bark to make a product 
called Silvacon, used as a glue ex- 
tender and as an ingredient in insecti- 
cides, plastics and soil conditioners. 
This company also processes limbs, 
twigs and leaves. 


However, one development that 
will probably do more than anything 
else to extend our timber resources 
is the chemical treatment of sapwood. 
Until recently the softwood tree, re- 
gardless of how smooth and straight 
its trunk, was a total waste except 
for fuel. We are now using for lum- 
ber all sorts of trees that were once 
not considered at all. These trees 
are treated with different chemical 
processes to give them a durability 
approaching that of the regular lum- 
ber species. One method of doing it 
is by impregnating the softwood with 
phenol and formaldehyde. 

Wood is only one-fifth to one-half 
solid substance. The rest of it is 
tiny cavities filled with air and water. 
To get a durable structural product 
from soft wood these cavities are 
filled with phenol and formaldehyde. 
The result is a wood three times as 
resistant to water as ordinary wood, 
not subject to warping and practically 
immune to insects and decay. ; 


Wood Waste to Feed 


The Pennsylvania Experiment Sta- 
tion has dreamed up a cow feed of 
treated wood. Researchers are using 
for this purpose hemicellulose, the 
waste that remains after the cellulose 
is taken out of the wood. Chemists 
C. E. Knodt and P. S. Williams for- 
tify this with ammonia. They fed it 
with an equal amount of regular feed 
to eight heifers for 90 days. The 
animals thrived on it as though they 
never knew any other kind of nour- 
ishment. 

Waste from cellulose is also be- 
ing manufactured into another useful 
product called Rayflo by Rayonier, 
Inc. It is used by the oil industry 
to lubricate the bit that drills into 
the earth for oil. Rayonier says this 
lubricant is not as costly as the one 
it replaces. 

The Ontario Paper Mills at Thor- 
old, Ont., and the Puget Sound Pulp 
& Timber Company at Bellingham, 
Wash., are processing the waste 
liquors from wood pulp into an in- 
dustrial alcohol. It is claimed to be 
cheaper than alcohol from present 
known sources. 

Out in the Northwest the bark 
from Douglas fir is used for a wide 
variety of commercial products, in- 
cluding plastic molding and extender 

Please turn to page 27 
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Managements’ Pay 
Is in Wide Range 


There's no agreement on what managerial ability 


is worth. 


This is shown by the salaries and 


bonuses paid top officials of our leading companies 


he value of an executive is hard 
to measure—in many cases it 
can be determined only by hindsight. 
Whether or not the initiation of an 


involved research project, the pur-- 


chase of a new site, erection of a 
plant, or introduction of an additional 
product was a sound move is not al- 
ways immediately discernible. Nor 
do changes in price, improvements 
in machinery, increases in advertising 
budgets, sales campaigns and the like 
give immediate results. Yet the com- 
pany’s health depends on how well 
these tasks and other similar ones are 
done. Management sets policy, charts 
a company’s future. To find people 
capable of making such decisions is 
never easy and when found, seldom 
cheap. 

As the table shows, the value of 
management is a matter over which 


t——_— 


Officers & 


-—-1954 Payments— 
Highest 


nobody agrees. There is no real yard- 
stick. Some small companies pay 
more than bigger ones. 

Under the law of averages some 
executives are probably paid more 
than they are worth, some less and 
some just right. 

No over-all picture can be correct 
—each case must be appraised in- 
dividually. And even then, considera- 
tion aplenty must be given before 
judgment is passed. An executive 
who ties.the company’s future to big 
things may be worth far more than 
one who rakes in juicy profits today 
but has no thought for tomorrow. An- 
other who runs the eompany to big 
profits today and has tomorrow’s 
plans already working may be worth 
more. Of course, some are overpaid 
too—when times are good and the 
industry’s product in demand it does 





Common 





happen that profits and an unprogres- 
sive management go together. 
Overpaid or underpaid, to most 
folks the actual dollar salaries paid to 
top executives seem tremendous com- 
pared to their own. For this reason 
corporate salaries are frequently the 
subject of political speeches. Politi- 
cians seem to believe that an anti-cor- 
poration philosophy has popular ap- 
peal. Stockholders do gripe too, and 
loudly so, when they feel executives 
are overpaid. Unfortunately, abuses 
creep in on both sides on occasion. 
But most stockholders fail to be per- 
turbed by the sums paid the top men. 
They know the amounts and are kept 
posted on all changes. Under SEC 
regulations the company when solici- 
ting proxies for its director nominees 
must disclose the remuneration paid 
to the officers and members of the 
board during the preceding year. 
With this information stockholders 
may make up their own minds as to 
how their management’s pay stands. 
Chances are, though, that few stock- 
holders insist that the president, or 
anyone else, be given a raise. No 
matter how successfully management’ 
may be running the company, stock- 
holders as well as bosses everywhere 
are likely to feel they are doing no 
more than earning their salary. 


1954 Payments —_—- 








Officers & Highest Common 
Company Directors Paid Executive Dividends Company Directors Paid Executive Dividends 
ABC Vending .......... $288,554 $67,200 $570,582 Hart Schaffner & Marx.. $345,570 $100,100 $560,159 
ACF Industries ........ 622,296 89,452 3,442,311 International Shoe ...... 562,417 75,000 8,130,967 
Adams-Millis ........... 154,600 35,000 312,000 Laclede Gas ............ 180,504 70,000 1,823,916 
American Home Products 497,101 111,400 11,533,705 Lily-Tulip Cup ........ 561,632 105,000 1,736,733 
American Metal Prods... 491,800 75,000 1,315,807 po tt ae 737,761 98,575 4,564,000 
American Motors ...... a1,153,709 151,180 3,955,353 Marshall Field ......... 776,278 128,427 3,887,526 
American Natural Gas... 406,202 68,894 7,368,290 May Dept. Stores ....... 1,585,523 139,004 —- 10,540,000 
American Stores ....... 466,883 100,000 2,637,713 Mead Corporation ...... 652,080 68,900 2,168,208 
American Tobacco ...... 1,672,761 255,502 28,654,173 Montgomery Ward ..... 351,800 101,100 26,010,000 
Atlas Powder .......... 383,132 61,933 1,120,559 = Munsingwear, Inc. ..... 245,806 41,028 434,020 
Borden Company ....... 824,180 133,000 12,440,006 Nat'l Biscuit ........... 736,090 126,800 12,724,000 
Brown Shoe ........... 405,083 50,000 2,448,947 § Nopco Chemical ........ 451,910 67,967 798,993 
Brunswick-Balke-Collender 372,886 76,000 56,253 Olin Mathieson Chemical 1,890,789 145,000 19,017,585 
Celanese Corp. ......... 1,006,700 = 178,050 3,653,212 Owens-Illinois Glass ... 1.183,850 135,000 12,227,006 
Chrysler Corporation ... 1,771,951 300,900 =. 39,157,000 Ruberoid Company ..... 382,004 60,000 2,496,686 
Cluett, Peabody ........ 517,184 = 105,443 1,825,242 Simonds Saw & Steel... 346,300 73,100 1,491,000 
CA SE ove cop seede 756,882 106,100 32,792,690 Smith (Alexander) ..... 247,500 50,000 None 
Consolidated Laundries.. 116,588 52,100 417,240 Socony Mobil Oil ...... 1,140,629 165,000 78,710,000 
Consolidated Natural Gas 578,906 126,800 9,668,623 Spencer Kellogg ....... 256,521 — 65,650 1,099,899 
Continental Motors ..... 1,009,250 108,046 2,640,000 Sperry Rand ........... 847,825 e164,630 —e7,475,000 
Crampton Mfg. ......... 223,250 95,000 227 ,19€ Standard Oil (Cal.) .... 1,488,809 174,550 87,064,000 
Cream of Whee eee Pea eee oe Swift & Company ...... 1,130,175 125,000 —_17,764,000 
Crown Gore & Seal... .. aoe 504 "Tide Water Assoc. Oil... 762,113 78,777 3,198,000 
Curtis Publishing as eoced 711,470 126,520 691,467 Timken Roller Bearing. : 689,111 199,906 3,394.019 
Ekco Progucte, ..-..-. 532,938 75,000 1,872,531 Twentieth Century-Fox. 1,548,140 260,000 4,277,028 
Electric Storage Battery. 322,141 78,716 1,815,556 <4? 306 139.840 746,000 
Endicott Johnson .... .. 403,562 100,567 1,297,152 Underwood Corp. ...... 542, 
Ex-Cell-O Corp. ....... 510,017 160,000 2,085,154 Union Oil of Calif....... 779,681 125,000 14,890,862 
Federated Dept. Stores.. 1,325,725 160,220 8,998,260 Warner-Lambert .... .. 710,773 110,450 2,021,588 
“Glidden Company ...... 634,232 120,375 4,581,860 Woolworth (F. W.)..... 1,092,580 186,684 24,259,000 
a—Includes renumeration paid by Hudson Motor Car Co. from Oct. 1, 1953 through April 30, 1954 in the amount of $300,562 to officers and directors 
of that company who subsequently became officers and/or directors of American Motors. b—Includes bonus of $25,328 carried over from 1953 earnings 
er contract. c—Pro-forma. e—Sperry Corporation only. Note: ABC Vending, American Stores, Borden, Brunswick-Balke-Collender, Crampton, Ex-Cell-O, 
Mead, Olin Mathieson, Standard Oil (Cal.) and Tide Water Associated Oil also paid stock. 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


. - « LOUIS GUENTHER, Publisher, 1902-1953 


Market Mirror 


ComparaTIVE DULLNESS 
and relatively minor price swings in 
the stock market in recent weeks have 
apparently reflected a watchful wait- 
ing attitude on the part of investors. 
This is not hard to understand. In- 
dustry itself is in much the same po- 
sition. Opposing forces at work are 
the familiar antagonists, inflation and 
deflation. Recent wage increases that 
may start a spiral of rising costs are 
inherent in the one; evidence that the 
nation’s shapers of money policy are 
seeking to moderate the heavy flow 
of borrowed money into mortgages 
and consumer purchases is in the 
other. During this period of contest, 
as FinancraL Wor tp notes else- 
where, investors may be expected to 
intensify their study of values. New 
commitments should be made only on 
a selective basis. 


Atomic Peddling 


Tue atom is moving 
from the stately surroundings of the 
United Nations’ council chambers to 
the more invigorating atmosphere of 
the market place. From August 8 to 
20, representatives of 100 nations will 
put their heads together in Geneva to 
discuss the peaceful uses of the atom, 
and incidental to this conclave there 
will be a sideshow consisting of all 
manner of equipment needed to con- 
vert atom fuel into power. The side- 
show may steal the delegates’ inter- 
est from the main show. The United 
States, for example, will exhibit its 
traveling display of atomic peacetime 
uses and portray five different types 
of reactors now under construction 
in this country. Revealed will be the 
power principle used in the submarine 
Nautilus and a “package reactor” that 
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can be re-located at relatively low 
cost in effort. Britain is expected to 
demonstrate an atomic locomotive. 
Soviet Russia has leased large space 
where its industrial samples presum- 
ably will go on exhibition. Other na- 
tions also have entered the sweep- 
stakes. 

In the atoms for peace conference, 
national representatives will accent 
the political, but their live interests 
will inevitably turn to the atom’s 
commercial and industrial possibili- 
ties. For the first time in the short 
life span of the atom, representatives 
of many nations will have an oppor- 
tunity to compare notes and compare 
prices of competing equipment. From 
that point on, less should be heard 
about atomic destruction, and more 
about its potentiality for good. It is 
also possible that this prelude to com- 
petitive development of new markets 
for atomic equipment may spark new 
interest in selected stocks on Euro- 
pean bourses as well as on American 
exchanges. 


Interest Rates 


Berore 1950, company 
treasurers could pay Uncle Sam’s tax 
bill in four instalments over the fol- 
lowing year. In the 1950s the pace 
was quickened; full payment of last 
year’s bill was expected within the 
half year following. This year harried 
treasurers must have funds available 
to pay not only last year’s tax but also 
roughly one-fifth of the current year’s 
tax in instalments during the third 
and fourth calendar quarters. 

The effect will be to reduce net 
working capital temporarily. Some 
companies will liquidate short term 
investments to provide cash for these 
stepped-up tax payments; others may 
find it expedient to borrow for the 








purpose. The impact of overlapping 
tax collections will be temporary in 
effect, but has some significance for 
investors. It strengthens the evidence, 
for one thing, that extreme ease of 
money will be a less important market 
factor during the second half year 
than it was in the first. It also attests 
the remarkable fluidity of the money 
market and unusual skill shown in its 
management. Home mortgage bor- 
rowing, consumer instalment buying, 
Government financing ; inventory re- 
stocking, plant expansion and now 
the corporate tax speed-up: these all 
are competing at present for the loan 
dollar. The remarkable feature is not 
that interest rates are firming, but 
that they remain so comfortably low. 


Also an Issue 


GSovERNMENT OFFI- 
CIALS, like Caesar’s wife, should so 
conduct their affairs that they are 
above suspicion. This rule should 
also apply to lawmakers. Conse- 
quently we deplore the reports from 
Washington which indicate, even as 
one Congressional group pressed the 
ethics issue, that another group is 
eagerly searching for technicalities in 
the Dixon-Yates agreement that could 
be used to stop payment for prelimi- 
nary work done. 

Retiring Air Secretary Talbott’s 
hearing involved two men primarily, 
the Secretary in his relationship with 
the President. The Dixon-Yates con- 
troversy at this point involves a wide 
segment of American industry in its 
relationship to the Government. Po- 
litical bickering over fair payment for 
work done on Government order 
could make business wary of Govern- 
ment tenders in general. Confidence” 
and fair dealing must be mutual. That 
is fundamental. 
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Shoe Makers Look 
For Record Output 


First half output was up 14.8 per cent and fall orders 


indicate a sustained demand. Most issues in group have 


greater attraction for income than for growth prospects 


purred by record retail demand, 
S shoe production has continued 
at such a rapid pace this year that 
1955’s total output will easily attain 
a new peak exceeding the 533.2 mil- 
lion pairs turned out in 1952, the 
previous all-time high. 

The usual summer slump is as yet 
hardly noticeable. June output of 
51.3 million pairs was 18 per cent 
over the same 1954 month, and in- 
dustry estimates are that July output 
amounted to around 49 million pairs, 
19.4 per cent more than in July 1954. 


301.8 Million Pairs 


Shoes coming off the assembly lines 
during the first half of this year have 
exceeded 301.8 million pairs against 
262.9 million in the 1954 period, a 
gain of nearly 14.8 per cent. With 
a brisk start already made in July, 
second half output should easily ex- 
ceed the 261 million pairs of the 1954 
period so that 575 million pairs ap- 
pears to be the minimum for the 
full year although one industry source 
has stated that the total might climb 
to 590 million. 

The reason for the heavy demand 
is, basically, high personal income 
and full employment. Shoe industry 
economists point to the fact that June 
was the sixth consecutive month in 


Years 

Company Ended 
ES eee Dec. 31 
Brown SHOG 20... 0.6seccss Oct. 31 
Edison Bros. Stores......... Dec. 31 
Endicott Johnson .......... Nov. 39 
CT a Oct. 31 
International Shoe ......... ov. 30 
J Bh Sere Dec. 31 
Miele SHO 6c keine seen Dec. 31 
Shoe Corp. of America...... Dec. 31 
Ce RRR Ce ae Nov. 30 
pis tyuaiwea Dec. 31 


Weyenberg Shoe 





which more people were hired in fac- 
tories throughout the nation than 
were separated from such jobs. 

Inventory replacement has been 
another reason for the sharp upturn. 
But the fact that money has been 
bulging a little more in consumers’ 
pockets has scored acceptance for a 
heavily-promoted style change for 
men—the two- or four-eyelet low-cut 
shoe. Aside from various seasonal 
changes, including introduction of the 
moccasin-type shoe, this has been the 
first radical change in years. Indica- 
tions are that men are purchasing a 
greater variey of types of shoes than 
in former years. Advertising and 
promotion this year has been aimed 
at getting people into the habit of 
buying more shoes for more different 
occasions than ever before. This basic 
idea has been _ successful so far, 
largely because of good business in 
general. 

Prospects for next. year are that 
some curtailment in buying probably 
will follow. Actually, the high cur- 
rent rate of production is expected 
to exceed consumption; it is only 
very rarely that the shoe industry 
can enjoy two record output years in 
succession. Beginning with 1949, 
output has receded every second year 
and has increased in each of the 


other years, with 1955 exceptional 
because it is continuing last year’s 
up-trend. Two good annual periods 
in succession usually means that some 
adjustment can be expected in the 
following year. 

The shoe companies, therefore, are 
on the crest of a rise which may be 
expected to carry through for some 
months further but which may be re- 
versed sometime next year. Current 
earnings are considerably better in 
most cases than they were last year. 
Dividend payments are all well cov- 
ered; Brown Shoe, Edison Brothers 
and Kinney are paying more this year 
while U. S. Shoe has added a 10 per 
cent stock dividend to its regular and 
extra payments. For the group as a 
whole, a relatively large earnings in- 
crease may be expected for 1955. 


Automatic Shoe Factory? 


Per-capita shoe consumption has 
changed very little during the last 
20 years, and although total shoe 
needs are steadily increasing, demand 
is affected by variations in consumer 
income while keen competiton keeps 
prices down. There has been some 
talk of an approach toward automa- 
tion for the industry by linking to- 
gether a series of machines which 
would require only one operator, but 
indications are that this is some dis- 
tance off because of the many styles 
of shoes made and the varying condi- 
tions which have to be met. But 
even though there should be such a 
development, most of the savings 
would be passed on to the consumer. 

Some of the larger companies have 
made good progress through the pur- 
chase of other units—Florsheim by 
International Shoe, Miles by Mel- 
ville, Regal by Brown, I. Miller and 


The Leading Shoe Companies 


m——Sales in Millions—-——~ 7—————Earned Per Share————— 
7—Annual— 7-6 Months—, 7-—Annual——, 7-6 Months-— *Divi- Recent 
1953 1954 1954 1955 1953 954 1954 1955 dends Price Yield 
$48.2 $48.1 $21.7 $23.1 $1.87 $1.74 $0.80 N.R $1.00 16 6.2% 
140.7 138.9 72.3 79.1 5.72 6.99 3.64 $4.67 4.00 102 3.9 
81.6 80.2 38.2 42.2 2.38 2.34 1.03 1.31 1.60 34 4.4 
140.1 =: 133.3 62.0 66.4 ZAS- fae 0.99 1.66 1.60 32 5.0 
TiE2 150.0 67.8 81.5 4.19 4.19 1.50 2.10 2.50 63 4.0 
251.0 246.8 120.0 128.3 2.93 3.01 1.49 1.51 2.40 45 5.3 
44.4 46.9 yh ae > 455 4.77 1.96 2.49 1.66 62 2.6 
108.9 107.9 a46.6 a49.4 aie 2.11 0.91 N.R. 1.80 38 4.7 
70.1 73.2 a27.8 a3.10 2.89 3.40 N.R. N.R. 1.00 29 3.4 
29.4 29.6 83.2 i152 2.24 3.67 b1.49 1.59 1.50 32 4.7 
17.5 15.6 N.R. N.R. 3.17 4.00 N.R. N.R. 2.00 37 5.4 


*Indicated annual rate. a—Retail sales only. b—Adjusted for 10% stock dividend paid February 15, 1955. N.R.—Not reported. 
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“Design it better 
/ make it better” 


/ 
is the way BORG-WARNER serves the Aircraft and 
- Guided Missile Fields 


With its vast reservoir of engineering skills and production facil- 
ities, Borg-Warner today plays an increasingly important role in 
the aircraft, industry. Essential B-W components and related 
accessories are used in aircraft, guided missiles, launching equip- 
ment, ground handling equipment and transportation equipment. 
And back of every part is the B-W tradition, “Design it better— 
make it better.” In this way Borg-Warner aids the aircraft in- 
dustry in its vital national defense efforts. 


Ss . 


¥ 
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B-W Products for the Aircraft Industry 


Hydraulic systems, pumps, valves, motors 
Jet fuel and booster pumps 


Pneumatic control units and electro- 
mechanical actuators and valves ° 


Airframe components and assemblies 
Aircraft engine carburetors 


Nuclear radiation detection apparatus, elec- 
tronic measuring equipment, analyzers, 


Electric motors, air pumps and related 
accessories 


Rocket components, Jatos and boosters 
Jettisonable wing tanks 


Special purpose steels—stainless, clad, 
armor, special alloy 


Adhesives, resins, Cycolac 


amplifiers, spectrometer and instruments 


Universal joints, speed controls, one-way 
clutches, flexible couplings 


Small-arms ammunition clips and links 


Specialty saws and files for cutting high 
tensile strength metals 


Related accessories for ground handling and 
transportation equipment 


Almost every American benefits every B W,. 

day from the 185 products made by ORG. ARNER 

THESE UNITS FORM BORG-WARNER, Executive Offices, 310 S. Michigan Ave, 

DIVISION S: ATKINS SAW e BORG & BECK e CALUMET STEEL @ DETROIT GEAR @ —— STEEL @ HYDRALINE 
PRODUCTS e INGERSOLL CONDITIONED AIR @ INGERSOLL KALAMAZOO © INGERSOLL PRODUCTS e INGERSOLL STEEL 
LONG MANUFACTURING e MARBON CHEMICAL e MARVEL-SCHEBLER PRODUCTS @ MECHANICS UNIVERSAL JOINT e NORGE 
PESCO PRODUCTS e ROCKFORD CLUTCH e SPRING DIVISION e WARNER AUTOMOTIVE PARTS e WARNER GEAR 
WOOSTER DIVISION e SUBSIDIARIES: BORG-WARNER ACCEPTANCE CORP. © BORG-WARNER INTERNATIONAL 
BORG-WARNER, LTD. ¢ BORG-WARNER SERVICE PARTS e@ LONG MFG., LTD. ¢ MORSE CHAIN e@ MORSE CHAIN OF 
CANADA, LTD. REFLECTAL CORP. ¢ WARNER GEAR, LTD. e WAUSAU MFG. CO. e WESTON HYDRAULICS, LTD. 





several others by General—and a 
merger of Brown and G. R. Kinney is 
presently pending. Also, Savage 
Shoes Ltd., larger Canadian com- 
pany, was acquired by International 
last September. But over the long 
run, most of the issues in the group 
have greater attraction for income 
stability than for growth prospect. 
The industry blue-chips are Endicott 
Johnson, International and Melville, 
while Brown Shoe and General are 
both of medium investment grade. 


Dividend News 


National Lead: Declared 75 cents pay- 
able September 29 to stock of record 
September 6. Paid 50 cents June, 1955. 


Penn-Texas: Raised the quarterly rate 
to 35 cents from 25 cents payable Octo- 
ber 18 to holders of record October 3. 


Beaunit Mills: Increased the dividend 
to 37% cents from 30 cents payable 
September 1 to holders of record August 
12. 


Harbison-Walker: The quarterly rate 
of 50 cents has been raised to 62% 
cents payable September 1 to stock of 
record August 10. 


Alpha Portland Cement: Raised the 
quarterly payment from 25 cents to 37% 
cents payable September 10 to holders 
of record August 15. 


Basic Refractories, Inc.: A quarterly 
of 25 cents payable September 30 to 
stock of record September 15, also 20% 
in stock payable September 15 to hold- 
ers of record August 25. 


Great Northern Railway: The quar- 
terly rate has been increased to 62% 
cents from 55 cents payable September 
19 to stock of record August 25. 


Houdaille-Hershey: Paying 2% in 
stock September 15 to holders of record 
September 1. Last payment was 30 
cents in September, 1954. 


Reynolds Tobacco: Increased the 
quarterly rate on the common to 70 
cents from 60 cents payable September 
6 to stock of record August 15. 


Chicago Pneumatic Tool: Increased 
the quarterly rate from 37% cents to 50 
cents and an extra of 37% cents payable 
— 1 to stock of record September 


Continental Steel: Paying 50 cents 
September 15 to holders of record Sep- 
vt 1; previously paid 40 cents quar- 
terly 


Associated Dry Goods: Declared a 
quarterly of 45 cents payable September 
1 to stock of record August 12. Paid 
40 cents in previous quarters. 


Allegheny Ludlum Steel: Raised the 
third quarter payment to 60 cents from 
50 cents payable September 30 to hold- 
ers of record September 1. 

















Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Adverse developments in credit field pile up on investors 


in quick succession. Their ability to bring about a full 


scale correction will tell much about the market’s future 


Evidence of credit strain, historically an ex- 
tremely important adverse market factor, has been 
mounting steadily for a good many months, but 
investors have generally ignored it. This influence 
appears to have been largely responsible for the 
laggard action of the utilities during late spring and 
early summer, since such issues are more directly 
affected by relative yield conditions than are in- 
dustrials or ‘rails, but in recent weeks the group 
has given an excellent account of itself even while 
credit grew steadily tighter. 


The suggestion was incautiously ventured here 
three weeks ago that, since the element of surprise 
in any increase in the discount rate or the “prime” 
business loan rate was now absent, such increases 
might not affect prices unduly. This view may yet 
turn out to be correct despite the decline witnessed 
during the brief period between the announcement 
of these increases and the time when this goes to 
press. But these twin announcements do not stand 
alone; they merely represent the culmination of a 
whole series of developments of a like tenor coming 
within the space of a single week. 


First came an increase in call loan rates, the 
second such move within a month. Next, the FHA 
and the VA announced the imposition of stiffer 
terms on mortgages. All in one day came the news 
that instalment credit had shown a record rise 
during June, that finance companies had effected 
another boost in the interest rate they pay on their 
unsecured borrowings, and that the rate on the 
latest weekly offering of Treasury bills had gone 
to 1.85 per cent, against 1.39 per cent two months 
ago. This rate not only represented a peak since 
September 1953, but slightly exceeded the then- 
existing discount rate. 


The next day, commercial paper rates were 
raised for the second time in two weeks and the 
sixth time this year. Finally, the prime loan rate 
was advanced to a 22-year high and the discount 
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rate charged on loans to member banks by three 
Federal Reserve banks went up from 134 per cent 
te 2 per cent; the Cleveland regional bank pushed 
its rate to 244 per cent, a peak since 1934. The 
other eight banks are expected to increase their 
charges shortly. In the meantime, commercial and 
mortgage loans continue to rise. 


The concentration of all this heavy artillery 
could set off a secondary correction in the market. 
In view of the extended price advance since mid- 
May—even though part of this has been canceled 
within the past week—this would be an altogether 
healthy and desirable development. At one time 
yields on industrial shares had been knocked down 
slightly below 314 per cent while highest grade 
corporate bonds were simultaneously offering 3.06 
per cent and tax-exempt municipals over 2.6 per 
cent. 


From a longer range standpoint, investors can 
find cheer in the fact that earnings are rising 
sharply (they were about one-third higher in the 
second quarter than in the same period of 1954), 
in the similar trend shown by dividends and by 
business activity, and in the still-reasonable level 
of price-earnings ratios. In addition, there are 
possible inflation and probable 1956 tax cuts to 
consider. While credit is tightening, there is no 
prospect that this condition will be permitted to 
go to such extremes as to bring on a downturn 
in business. 


Finally, for what it is worth, the recent sharp 
advance in low-priced stocks appears to cancel out 
earlier indications (Market Outlook, FW, June 22) 
that the bull market had entered its final stage in 
which this group lags and the blue chips forge 
ahead. But if the present dip proves minor and 
prices go on to new highs, such action will give 
most disquieting evidence of dangerous speculation, 
and increased caution will be in order. 


Written August 4, 1955; Allan F. Hussey 
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New Orders Rising 


New business booked by manufacturers in June 
amounted to $27.8 billion, continuing an almost 
uninterrupted climb from the recession low of 
slightly under $21 billion reached in November 
1953. Value of producers’ shipments reached its 
minimum ($22.5 billion) last October, and has 
risen without a break since then to $27.1 billion 
in June. New orders have exceeded sales in six 
out of the past seven months (April was the ex- 
ception), and thus unfilled orders have also been 
on the upgrade. At $49.3 billion, they are almost 
back to year-earlier levels, but are still well below 
the September 1952 peak of $78.4 billion. Inven- 
tories held by producers rose slightly in June to 
$43.7 billion, against a pre-recession top of $46.3 
billion in September 1953 and a subsequent low 
of $42.9 billion a year later. 


Instalment Debt Up Sharply 


A record rate of automobile buying during June 
pushed auto instalment debt up $567 million, the 
largest monthly increase on record and more than 
threé times the gain in June 1954. For the sixth 
consecutive month, total automobile paper outstand- 
ing reached a new high—nearly $12.6 billion. This 
is a very large amount for a single item in any 
economy but helping to boost the figures is the 
fact that families today are thinking in terms of 
two and sometimes three cars in the garage. Total 
consumer instalment debt outstanding at June 30 
was $24.9 billion vs. $21.7 billion one year earlier, 
and $11.5 billion at the 1949 year-end (or a little 
more than one-half). Stimulated by the rapid rise 
in automobile credit, total instalment debt increased 
by $765 million during the month compared with 
a previous record rise of $732 million in June 1952. 
In June of last year the increase was only $230 
million. While some of this credit will be abused, 
most of it has sound backing. About 75 per cent 
of consumer debt outstanding, the Federal Reserve 
Board has stated, is that of families in the middle 
and upper-middle income brackets, presumably 
with money in the bank. 


Paper Demand High 

Typical of the vitality of the paper industry this 
year was its come-back from the July 4 holiday 
and the customary July shut-downs for vacations 
and repairs. From an operating ratio of 95.1 per 
cent, paper production dipped to 62.7 per cent in 
the week ended July 9 but one week later was back 
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to 91.4 per cent. Last year at the same time, paper 
production was at 81.5 per cent of mill capacity 
in the week prior to July 4. It then dipped to 50.4 
per cent and in the following week came back 
only as far as 84.3 per cent. Figures for the four 
weeks ended July 23 indicate that paper produc- 
tion was at 86.2 per cent of mill capacity for the 
period whereas a year ago it was only 76.5 per 
cent. The difference in paperboard output was 
nearly as great—80 per cent in the 1955 period, 
72 per cent one year earlier. Inasmuch as the 
mills do not build up inventories, the continued 
high level of paper output is a good indication of 
demand and a barometer of general economic 


health. 


Housing Credit Tightened 


People buying houses will have to pay more at 
the start and will have less time in which to pay 
it all, new Federal Housing Administration terms 
read. The Veterans Administration has also tight- 
ened terms. Action was taken following sharp rises 
in both FHA and VA loans but inasmuch as the 
new rules won’t affect the several hundred applica- 
tions already filed, the real impact will not come 
until probably mid-autumn. In the meantime, there 
probably will be fewer houses built on speculation. 
FHA rules formerly required a five per cent down 
payment of the first $9,000 appraised value of the 
insured house plus 25 per cent of any amount over 
$9,000. Now a cash payment of seven per cent is 
required plus 27 per cent of the value over $9,000. 
The VA now requires a down payment of two per 
cent against none at all before. Most builders view 
the new rules somewhat pessimistically but it re- 
mains to be seen whether the higher level of per- 
sonal income may not ease the transition to only 
slightly stiffer terms. 


Coffee Prices To Rise? 


Indications are that the housewife may pay more 
for coffee next year. Last week coffee futures rose 
the daily limit of 2 cents a pound for two con- 
secutive days. Behind the increacz were reports 
of frost damage to Brazilian coffee trees. The frost 
is not expected to have much effect on this year’s 
coffee crop as some 80 per cent of it has been 
harvested. A frost that hit Brazilian plantations 
in July, 1953, pushed green coffee prices from 60 
cents a pound in mid-1953 to 95 cents by April, 
1954 while the retail price of some brands soared 
to $1.50. 
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Other Prices Mixed 


Quotations on farm products raised in this coun- 
try show a downward trend, thanks to bumper 
crops which, on an over-all basis, are expected to 
be the second highest in history. Prices received 
by farmers dropped some two per cent in July, and 
may recede further. Oat prices have reached a 
seven-year low; hogs and cattle are bringing the 
poorest quotations for this season since 1946 with 
the exception (for cattle) of 1953. Industrial com- 
modities, however, are in an uptrend because of 
peak demand, sporadic work stoppages and rising 
wage costs. Aluminum, tire and farm implement 
prices have just been boosted, and higher quota- 
tions for scrap metals hint that additional increases 
may be witnessed in primary metal markets. 


Aluminum Expansion 

Aluminum production is on its way to being 
enlarged. Reynolds Metals is beginning the largest 
and most comprehensive expansion program in its 
history. The company has scheduled a $230 million 


program to increase its annual primary aluminum 


production by 270 million pounds to a total of 1.1 
billion pounds. The principal feature of the ex- 
pansion program is a proposed new 200 million 
pound primary production plant in the Ohio River 
Valley. At the same time Reynolds made its an- 
nouncement Aluminum Company of America stated 
that it planned to build a $35 million alumina plant 
near the company’s Point Comfort, Texas smelter. 
However, the new plant will be built only if the 
Government constructs a proposed 30 foot naviga- 
tion channel in Matagorda Bay of the Gulf of 
Mexico so that Alcoa ore carriers can bring South 
American or Caribbean bauxite directly to the 
plant. 


Corporate Briefs 


Directors of Alabama Gas have denied rumors 
that company has either solicited or received any 
offers by public bodies to purchase its properties 
piecemeal. Any such proposals would require the 
“affirmative vote of not less than 80 per cent in 
value of the capital stock.” 

Allied Stores Corporation has offered 70,000 of 
its common shares for the Cain-Sloan Company, 
department store in Nashville, Tenn. 

Fedders-Quigan announces that its contract to 
make air conditioner units for Radio Corporation 
continues to June 30, 1956 and that negotiations 
are progressing for an extension. This ties in with 
proposed merger of RCA air-conditioning and stove 
division with Seeger Refrigerator and Whirlpool 
Corporation. 

American Telegraph & Telephone has registered 
its long-anticipated offering of $650 million in con- 
vertible debentures with the SEC, but the exact 
timing of issuance and other details are not avail- 
able. 

Merritt-Chapman & Scott has purchased Savin 
Construction Corporation and _ its subsidiary, 
Whaling City Dredge & Dock Corporation, for 
283,333 of its common shares. 


Latest Market Statistics 


Aug. 3 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 13.19 11.70 
SE 6.6648 s ee ea 8.55 8.40 
Pee 16.01 15.06 
*Average Yields 
50 Industrials ........ 3.55% 4.62% 
ys) 4.65 5.50 
SEM ke nice iene 4.44 4.65 
DO 4.kse 455 a0 3.68 4.66 
*Standard & Poor’s Corporation, see also page 32. 
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Investment Service Section 


SELECTED ISSUES 















Issues listed do not constitute all the recommendations 


made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices, nor as short term recom- 






mendations. Notice is given—together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 


in conservative portfolios. Net yields generally indicate 


the investment caliber of individual issues. 


Recent 


Price 
U. S. Gov't 2466, 1973-67. ...600%5. 94 
American Tel. & Tel. 234s, 1975.... 94 
Atlantic Coast Line gen. 4%s, 1964 107 
*Beneficial Ind. Loan 2%s, 1961.... 96 
Chicago, Burlington & Quincy 3%%s, 
1985 


Cities Service 3s, 1977............. 97 
Commonwealth Edison 2%s, 1999... 89 
Oklahoma Gas & El. 234s, 1975.... 94 
Pacific Tel. & Tel. deb. 234s, 1985.. 91 
Southern Pacific Co. 4%s, 1969.... 107 
Southwestern Gas & El. 3%4s, 1970.. 98 
West Penn Electric 3%s, 1974..... 103 


* Now Beneficial Finance Co. 


Preferred Stocks 


Net 
Yield 
2.96% 
3.17 
3.54 
3.30 


3.28 
3.19 
3.22 
3.17 
3.23 
3.83 
3.43 
3.28 


Call 

Price 
Not 
104 
Not 
100% 


105 
100 
103 
102% 
105 
105 
103% 
104.4 


These are good grade issues suitahle for general invest- 


ment purposes. 


Recent 


Price 
American Sugar Ref. 7% cum...... 141 
Associated Dry Goods 54%4% cum... 111 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum...........00. 61 
Champion Paper $4.50 cum........ 108 
Public Service E&G $1.40 cufn.conv. 32 
Reading 4% Ist par $50 non-cum... 44 
Wheeling Steel $5 cum............ 104 


Yield 
4.96% 
4.73 


4.10 
4.17 
4.38 
4.55 
4.81 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


7 Dividends—, Recent 
1 


Call 

Price 
Not 
110 


Not 
106 
(1960) 
50 


105 


954 1955 Price Yield 
Dow Chemical ..ccccescces os $1.00 $1.00 52 19% 
El] Paso Natural Gas.......... 200 100 46 4.4 
Gomera Feeds. o.ccsccccscsces 2.75 2.25 84 3.6 
Standard Oil ef California..... *3.00 225 90 33 
Union Carbide & Carbon....... Zise) ae. (97) 12H 
Unived Ale Dhtes.ccineccces.. 150 050 4 33 
Westinghouse Electric ........ 250° 1590 Gf 82 





* Also paid stock. f Bascd on current quarterly rate. 
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Common Stocks for Income 





Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


c- Dividends—, Recent 
1954 1955 Price Yield 


American Tel. & Tel........... $9.00 $6.75 185 49% 
Borden Company ............ *280 180 64 44 
Columbia Gas System......... 0.90 060 16 5.6 
Consolidated Edison .......... 240 180 51 47 
Hazel-Atlas Glass ............ 120 120 23 52 
International Harvester ....... 200° 150° 39 Sa 
Bases Tio Me waheavewke seus 300 150 53 5.7 
Louisville & Nashville......... 5.00 3.75 84 6.0 
MacAndrews & Forbes........ 3.00 250 52 58 
May Department Stores........ 180 135 42 43 
ee ee 180 135 38 47 
Norfolk & Western............ 3.50 150 58 6.0 
Pacific Gas & Electric......... 220 165 52 42 
Pastis TAGMIA  . oi iesucsccces 200 150 41 49 
Philip Morris, Inc............. $008 233. & 773 
Debewiy SONS. 606 66ceeniseces 240 180 43 5.6 
Socony Mobil Oil............. 225 1530 61 3.7 
Southern California Edison.... 2.00 1.70 -54 +44 
Standard Brands ............. 2.15 150 4 54 
a re 2.25 1.10 50 48 
Walgreen Company ........... 160 145 30 53 
West Penn Electric........... 1.315 0.62% 27 748 





* Also paid stock. ?f Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility. should be expected from commit- 
ments in this classification. 


-- Dividends — Recent 
1954 1955 Price Yield 


Rae. SNE. 0b cdisvnstacdces $3.00 $3.00 59 51% 
Bethlehem Steel ............. 5.75 5.50 150 §48 
Brooklyn Union Gas.......... 160 135 33 5.4 
Clastt,. Petey. <..20<<censocs 250 100 42 6.0 
Container Corporation ........ 250 2.25 70 43 
Flintkote Company ........... 3.00 180 41 75.9 
General Motors .....0ccccccce 5.00 3.50 134 745 
Glidden Company ............ 2.00 150 40 5.0 
Kennecott Copper ............ 6.00 2.50 119 5.0 
Olin Mathieson Chemical...... 20 130-6 33 
Simmons Company ........... 250 180 47 53 
Shaphele SN is cdutoncsouteseue 260 195 57 46 
Bi) Sieh 4+ <osnmebouite 150 150 52 73.9 
Worthington Corporation ...... 250 150 49 5.1 





* Also paid stock. { Based on current quarterly rate. § Based 
on $7.25 indicated annual payment. 
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Washington Newsletter 





Basis of retail druggists’ support of Fair Trade may 
be nullified—Tighter FHA-VA regulations express con- 


cern of credit authorities—New 


WASHINGTON, D. C.—More than 
any other group of businessmen, re- 
tail druggists for years have been 
fighting in defense of Fair Trade. 
Their lobby is among the most pow- 
erful and they’ve never been shy in 
pointing that out to competing lob- 
bies. A recent development may 
change things. A case, which the 
Supreme Court may hear, would ex- 
clude from Fair Trade protection the 
druggists’ most profitable items, 
notably prescription drugs. 

The argument is simple. The Fair 
Trade laws explicitly protect the 
goodwill surrounding trade marks 
and brand names. That’s the case 
both for the McGuire Act and for the 
various state laws. But prescription 
drugs are not sold by brand. It’s the 
retailers’ own name that goes on the 
bottle or pill-box. Nor do customers 
ask for brands; they simply turn in 
what the doctor orders. Indeed, says 
the brief, the customer does not even 
know what brand he’s getting, al- 
though, as is usually the case now- 
adays, there is one. 

During the hearings on Fair Trade, 
the whole argument turned on the 
destruction of goodwill by price cut- 
ters. The instance cited most was 
that of Ingersoll watches, which were 
traded down until retailers refused to 
stock them. Such things, the brief 
indicates, simply are not involved 
with prescription drugs. Moreover, 
the law explicitly applies only to 
branded products in competiton with 
. other brands. 


The likely defense of the drug 
store owners will be that manufac- 
turers put chemical tracers into their 
products, so that their shoppers can 
identify them. A tracer, it will be 
urged, is equivalent to a brand name, 
so that prescription drugs are covered 
by the law. When the law was 
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uses for fats and oils 


passed, however, nothing was said 
about these chemicals. 


There may be a flock of addi- 
tional Fair Trade cases. Since the 
McGuire Act was passed there have 
been violations of fair trade agree- 
ments and suits by manufacturers, 
which dealers defended, all over the 
country. Most were along the same 


lines. They claimed in one way or 
another that the Act is unconsti- 
tutional. 


The Supreme Court, its decisions 
show, avoids deciding things on con- 
stitutional grounds. Some states 
have found that the McGuire Act 
does pass muster ; others that it fails. 
‘Consequently, there’s a reasonable 
chance that the Court will handle 
the cases together, if, as is likely, it 
receives the petitions. 

The stock argument in these is that 
the Court had originally found Fair 
Trade invalid. The state laws, con- 
sequently, never were actually law. 
It’s argued that if that’s the case, the 
McGuire Act could not alter things. 
These cases lack the neatness of the 
suit on prescription drugs. De- 
fenders are far less worried about 
them. 


Democratic Senators and Con- 
gressmen have found that their probes 
do bring in publicity, the popularity 
of the Administration notwithstand- 
ing. There’s been a lot of gossip about 
higher-ups who are alleged, among 
other things, to have passed out stock 
market tips on future government 
contracts. Some of the tips, it is 
said, turned sour, breaking old friend- 
ships among the powerful. 


It’s been several months since 
veterans have been able to buy houses 
without putting up some cash. Last 
winter, closing costs, which come to 





from $500 to $1,000, were being cov- 
ered in the mortgages. Then lenders 


started to get nervous. There were 
enough people with cash to keep sales 
pretty high. 

Now the Veterans Administration 
demands two per cent down payment 
on the sales price; FHA is increasing 
down payments by the same per- 
centage. The lifetime of mortgages 
has been reduced from 30 to 25 years, 
which increases the monthly pay- 
ments a little. Since average vacan- 
cies remain low, building should not 
be affected too much. 

It’s easy to see that the credit 
authorities are worried. The Reserve 
Board went to the trouble of stating 
that there has been too much borrow- 
ing. Genuine tightening up, how- 
ever, would cause a serious decline 
and, obviously, that’s the last thing 
those in charge want. They’re likely 
to continue to nibble. 


New uses and prospective new 
markets for fats and oils have been 
reported by the Department of Agri- 
culture. They can be used in cos- 
metics, and it’s stated that there have 
been successful experiments in using 
them as food preservatives. They are 
coated on the surfaces of meat or 
vegetables. This could affect the sale 
of frozen foods. 


Since the Geneva conference 
there’s been much talk about trade 
with the Communist countries in non- 
strategic materials. If there are ship- 
ments, apparently, they’ll have to be 
paid for to a considerable extent with 
gold. So far as the experts in Wash- 
ington know, the Russians haven’t 
much else to ship. 

—Jerome Shoenfeld 
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Explore This “LAST FRONTIER” 
FOR PROFITABLE INVESTMENT 


Read OVER-THE- COUNTER SECURITIES 
REVIEW—the exclusive magazine for intelligent 
investors seeking the large profit potential of the 
unmatched, unlisted securities market! 

A full year’s subscription—that brings you 
over 1,000 pages of current, accurate information 
—is only $4.50! 

OCSR is your factual, up-to-date ‘“explorer’s 
guide” to help you open up the lucrative “last 
frontier” of an investment market still undis- 
covered by many investors. Let OCSR help 
you spot the BLUE CHIPS while they’re still 
GREEN. 


Here’s some of the concise, complete informa- 
tion you'll get every month in OVBR-THE- 
COUNTER SECURITIES REVIEW: (1) 
Monthly Market Review, Corporate Close-ups, 
Company Briefs, Earnings, Dividends, Oil & 
Gas News, Initial (‘“‘ground-floor’) Offerings, 
Utility Notes and Forecasts. (2) OCSR’s famed 
Free Literature Service, to obtain topnotch 
broker reports on “‘special situations.” 


Send $4.50 TODAY for Year’s Subscription to: 


OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. B-2, Jenkintown, Pa. 
P.S.: For $5.00 more you also can receive 
your copy of the 1955-56 Edition of OVER-THE- 
COUNTER SECURITIES HANDBOOK. Con- 


tains write-ups on over 500 unlisted corporations. 
Less than ic per write-up. 














CROWN CORK & SEAL 
Gon) COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
fifty cents (50c) per share on the $2.00 Cumu- 
lative Preferred Stock of Crown Cork & Seal 
Company, Inc., payable September 15, 1955, 
to stockholders of. record at the close ot 
business August 16, 1955. 


The transfer books will not be closed. 


COMMON DIVIDEN?) 


The Beard of Directors has this day de- 
clared a Dividend of twenty cents (20¢) per 
share on the Common Stock of Crown Cork 
& Seal Company, Inec., payable August 26 
1955, to stockholders of record at the close 
of business August 9, 1955. 


The transfer books will not be closed. 


WALTER L. 
1955. 


A Mean 


CORPORATION 
460 West 34th St., N.Y. 1, N.Y. © 

Notice of 

QUARTERLY CASH DIVIDEND 

10¢ a share 


AND A 


STOCK DIVIDEND of 2% 


(at the rate of 2 shares for 
each 100 shares held) 


McManus, Secretarv 
July 28, 




















Payable September 1, 1955 
Record date, August 18, 1955 
July 28, 1955 














New-Business Brevities 





Automotive ... 

While harnessing the sun’s rays to 
power an automobile is far from prac- 
tical today, General Motors will 
illustrate how this may be done in 
the future at its Power for Progress 
exhibit in Chicago August 31-Sep- 
tember 25—the demonstration will 
be made with a 15-inch model car 
called fhe Sunmobile which has 12 
photo-electric cells with the ability 
to convert light into electricity; the 
current thus produced in turn powers 
a small electric motor which propels 
the miniature car @ tomorrow. 

To make repair jobs easier for garage 
mechanics, the Metallizing Company 
of America has invented something 
called the Kar-Jig—essentially a spe- 
cial-purpose hoist, it can pick up a 
car and spin it around into various 
working positions. Clearing a 
field in the photograph below is a 
new Michigan rubber-tired bulldozer, 


claimed to be the first to be powered 
by a turbo-charged diesel engine—in- 
troduced by the Construction Ma- 
chinery Division of Clark Equipment 
Company, it features a power-tilted 
bowl with a 234 cubic yard capacity 
and is capable of doing 27 miles per 
hour on the road... . The convertible 
automobile just “ain’t what she used 
to be,” to borrow a phrase—she’s 
gone completely modern, including 
the addition of air conditioning, ac- 
cording to GM’s Oldsmobile division 
which reports that it can put its new 


1955 cooling unit into this model... . 
Reliable Detroit sources say that the 
new lower priced car which Ford 
Motor Company engineers and styl- 
ists have been busily drafting for 
months will be trade-named the Edsel 
—it will be ready for the 1957 auto 
market at a time when all leading 
manufacturers are expected to show 
new body styles and other major im- 
provements. 


Books & Booklets... 

One of the five best sellers pub- 
lished by the Federal government, the 
768-page Umited States Government 
Organization Manual, is now off the 
press in its 1955-56 edition (price 
$1; Government Printing Office, 
Washington 25, D. C.)—reflecting 
organizational changes up to June 1, 
the manual also includes names and 
titles of an estimated four thousand 
key officials... . For those who would 
make the most of a trip abroad, Pan 
American World Airways has pre- 
pared a new edition of New Hori- 
sons, a 576-page pocket-sized guide 
tc 78 countries—published for Pan 
American by Simon & Schuster, the 
book is priced at $1... . Taking its 
cue from a two-year study which dis- 
closed for the first time that the na- 
tion’s oil industry turns out over 
2,347 different products, the Amer- 
ican Petroleum Institute has pub- 
lished the eleventh in a series of back- 
ground information bulletins under 
the title 2,347 Products—Plus — 
single copies of the booklet are avail- 
able without charge on request to the 
API... . Timed to coincide with the 
New York Audio Fair in October 
will be publication of a high fidelity 
directory entitled Audio Fair—Hi-Fi, 
Why, What and Where To Buy—to 
be distributed initially at the Fair, the 
book then will be sold through news- 
stands and hi-fi dealers, according to 
Audio Fair Publishers. 
Photography ... ¢ 

Pathe Laboratories, Inc., a subsidi- 
ary of Chesapeake Industries, Inc., 
has formed a subsidiary of its own 
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called Pathecolor, Inc., to process 
Kodachrome, Kodacolor and Ekta- 
chrome still film under Eastman Ko- 
dak Company license—the grant was 
made under terms of an anti-trust 
consent agreement under which East- 
man is to turn over to others rights 
to process its amateur color film. ... 
A 16-mm. CinemaScope projection 
lens developed by Bausch & Lomb 
Optical Company will turn any stand- 
ard 16-mm. projector into the wide- 
screen variety—its availability will 
make it possible for organizations 
now employing 16-mm. projectors to 
take advantage of the many new films 
coming out in CinemaScope at a mini- 
mum investment in new equipment. 

. Coming in January, a new 
monthly magazine on industrial, busi- 
ness and Government photography— 
the title, Industrial Photography... . 
Continuous tone photographs instead 
of half-tones (a screened print simi- 
lar to those used in magazines and 
newspapers) can now be made on 
flexible plastic film made from a com- 
bination of Bakelite resins and pic- 
ture-forming chemicals—offering un- 
limited possibilities for development 
of decorative items, floor tile, photo 
identification cards and other articles, 
the material is known as Calimor; 
the product of Ferro Chemical Cor- 
poration, it is being made available 
for exerimental purposes. 


Random Notes... 

Truly airtight is a new bottle cap 
for resealing opened soda bottles 
which is being marketed under the 
trade-mark Major Seal by a company 
of the same name—molded of Bake- 
lite plastic, this reusable cap is sold 
individually or can be silk-screened 
with an advertising message for pre- 
mium use... . 4 An utra-modern trade 
show center, to be known officially as 
The New York Trade Show Build- 
ing, will be opened in October at the 
former 12-story Ludwig-Baumann 
building at 500 Eighth Avenue, New 
York City, according to Louis J. 
Glickman, national real estate inves- 
tor—intended to fill a void left by the 
closing of Grand Central Palace two 
years ago, the new center will provide 
over 100,000 square feet of display 
space, including an open area of 18,- 
000 square feet on the second floor 
which is suitable for exhibitions or as 
a 2,000-seat auditorium. . . . Historic 
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the kind of company it is. 


PRMCO 


® 





Which one may be 
president’? 


One of these employees may some day be president of Armco. That’s 


Every man on the payroll has a chance to go as far as his skills and 
energies can carry him. Executive positions are filled by men brought 
up from the ranks. Training is offered, both on the job and after hours, 
to anyone who wants to prepare for greater responsibilities. In 1954, 
for example, 7452 Armco employees attended training classes regularly. 


What does this mean to you who may not be a part of the Armco family? 


Simply this: An employee who feels that the doors to advancement 
are wide open is more interested in his job, the things he produces 
and the customers and stockholders he serves. That kind of employee 
is mighty important to a company’s growth. 


ARMCO STEEL CORPORATION 


MIDDLETOWN, OHIO 


SHEFFIELD STEEL DIVISION * ARMCO DRAINAGE & METAL PRODUCTS, INC. * THE ARMCO INTERNATIONAL CORPORATION 











Plymouth, Mass., adds a commercial 
first to its claim to national fame with 
the installation of the only documen- 
tary tax-stamping meter in operation 
today—used in lieu of state deed ex- 
cise stamps, the machine was devel- 
oped by the Commonwealth of Mas- 
sachusetts in cooperation with Pitney- 
Bowes, Inc. ; it is expected that other 
registers in that state will be equipped 
with the machine within a year or so. 
A vaccine for exposure to poison 


ivy, developed by Dr. Charles R. 
Dawson of Columbia University, has 
been patented by American Cyana- 
mid’s Lederle Laboratories division— 
tests on volunteers attest to its effec- 
tiveness as a preventative, though it 
is not yet known how long immunity 


will last. —Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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PHELPS DODGE 
CORPORATION 


wy 


The Board of Directors has 
declared a third-quarter dividend 
of Sixty-five Cents (65¢) per 
share on the capital stock of this 
Corporation, payable September 
9, 1955 to stockholders of record 
August 17, 1955. 


M. W. URQUHART, 
Treasurer. 


July 27, 1955 




















Hes SOUTH BEND  \ 


LATHE WORKS 


Dividend No. 86 


The Directors have declared 
a quarterly dividend of 50 
cents per share on the capi- 
tal stock of this company pay- 
able August 31, 1955 to share- 
holders of record August 15, 
1955. Checks will be mailed 
by The Northern Trust Com- 
pany, Chicago, Dividend 
Disbursing Agent. 


Russel E. Frushour, 


President 
South Bend 22, Ind. 








July 21,1955 








NATIONAL DISTILLERS 


PRODUCTS 
CORPORATION 





DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
25¢-per share on the outstanding 
Common Stock, payable on Sep- 
tember 1, 1955, to stockholders of 
record on August 11, 1955. The 
transfer books will not close. 


PAUL C. JAMESON 
July 28, 1955 Treasurer 




















Selering & 


CORPORATION 


DIVIDEND No.7 
The Board of Directors has 


declared a regular semi-annual 
dividend of Twenty -five cents 
($0.25) a share on common 
stock payable August 18, 
1955, to stockholders of record 
August 8, 1955. 


M. J. FOX, Jr. 
Treasurer 


Bloomfield, N. J. 
July 26, 1955, 











Business Background 





_ George W. Warnecke, mortgage man and management expert, 


hails Government curb on housing credit as business boon 





EELING BETTER—By no 
stretch of the imagination 


could GEORGE W. WARNECKE be de- - 


scribed as a calamity howler. He is 

an insurance company adviser and 

mortgage loan banker. Consequently 

' when his voice 

was heard cry- 

ing in the des- 

ert against the 

danger of run- 

away credit in 

the no down 

payment field 

of new home 

buying, it at- 

tracted some 

attention. “The 

George W. Warnecke inflationary ef- 

fect of such mortgage loans,” he said, 

“has increased the price of homes at 

least 10 to 15 per cent in recent 

months. This could become a danger- 

ous factor in our economy. Should 

we experience times again when em- 

ployment is down and overtime is a 

thing of the past, such buyers would 

have no hesitancy in giving up their 

homes. There is no equity to make 

them sacrifice to save their homes.” 

Currently, Mr. Warnecke, as is obvi- 

ous in the light of recent develop- 
ments, is feeling better. 


Needed Corrective—The Federal 
Housing Administration and Veter- 
ans Administration, two principal 
Government controllers of mortgage 
credit policy, have moved to restrain 
the rising flow of credit into homes. 
Both have increased the down pay- 
ment and reduced the maximum re- 
payment period. Before this action 
had been taken, Mr. Warnecke ob- 
served some curious examples of 
frenzied finance in different parts of 
the country. In southern California, 
for instance, the cost of moving a man 
into his new home was covered in 
some instances by the mortgage. 
Throughout the country the expense 
of title search and contract closing 
costs were frequently thrown into the 


By Frank H. McConnell 





kitty. All the buyer had to do was 
sign and start paying like rent. This 
situation may now have changed. 


Fast Buck—The mushroom-like 
growth of inexperienced home owners 
was not the only potential evil seen 
by Mr. Warnecke. Lush market prof- 
its lured many operators into the 
realty field who, he observed, were 
also lacking in experience. “When 
you mentioned a house plate to them, 
some thought you were referring to 
something in the kitchen, maybe 
china,” he said. (The plate is a tim- 
ber laid on a wall to support the 
trusses of a roof, as basic in house 
construction as home plate is in base- 
ball.) “They could not operate or 
manage a property on the basis of 
past experience. In the absence of 
sensible government controls,’ he 
added, “the building industry—de- 
spite its shining post-war record— 
might well have collapsed under its 
increasing financial burden.’”’ But the 
danger has been mitigated, in his 
opinion. His opinion counts, for the 
veteran realtor is president of the 
national mortgage investment firm 
bearing his name ($170 million real 
estate and construction loans in 1954) 
and is an adviser to the Prudential 
Insurance Company and the Federal 
Government in real estate matters. 


Sheller Report—Stockholders of 
Sheller Manufacturing Corporation 
had reason for satisfaction with the 
record half-year highs reported in 
sales and net income by Tom Brap- 
LEY, president. More significant, per- 
haps, was the statement of the presi- 
dent concerning the third quarter. 
Sales of parts to the automobile in- 
dustry, a principal customer, will be 
lower due to vacations and model 
change-overs. However, non-automo- 
tive demand remains firm and “the 
company’s range of customers in this 
field continues to increase.” “Third 
quarter prospects, therefore,” he said, 
“appear to be favorable.” 
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White Motor—This company’s 
increase in the quarterly cash divi- 
dend to 67% cents a share on the 
common, up five cents from the pre- 
vious rate, was accompanied by a 
stock dividend of 15 per cent, pay- 
able in common in October. The stock 
dividend will be the third within four 
years. Net income for the hali year 
equaled $3.25 a share compared with 
$2.58 in the like 1954 period, Presi- 
dent Rosert F. Back said. 


Citizens Utilities — One time 
Wall Streeter (Wertheim & Co.) 
R1IcHARD L, ROSENTHAL who is now 
president of Citizens Utilities Com- 
pany recently asked stockholders how 
they wanted their dividends served, 
cash or stock or both. A portion of 
each was their answer. Consequently, 
the Rosenthal management will set 
that objective as a management guide. 
Few executives go to the extent that 
he dges to meet stockholder desires 
or even whims. “Consumers,” Ros- 
enthal explained recently, “have com- 
missions to take care of them, labor 
has unions, stockholders have nobody 
but management.’ Close contact with 
management is one reason for Citi- 
zens’ pleased stockholder family. 
More important is the fact that net 
has gained steadily since the war. 


Personnel Man—The July-Au- 
gust issue of Personnel, American 
Management Association, gives one 
an opportunity to compare the man 
in charge of employe relations with 
an industrywide composite of about 
1,000 personnel men: “He is a man 
with the title of personnel director but 
doing a job that includes both per- 
sonnel and labor relations,” says the 
publication. “He is approximately 43 
years old, with 12.3 years of experi- 
ence in the field and 6.5 years in his 
present job. He is a college graduate. 
He regularly reads four professional 
periodicals and is a member of two 
or three professional associations.” 
The survey, started eight years ago, 
reveals this added fact: The average 
annual salary of the employe relations 
chief is at its highest level yet re- 
corded, $10,530, up six per cent from 
the $9,393 average in 1955.” The 
data was compiled by DALE Yoprer 
and Mona L. WAtz of the Univer- 
sity of Minnesota Industrial Relations 
Center. 
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to invest. 





How Big is a Customer? 


That’s a hard one for us to answer. Because here at Merrill 
Lynch they come in all sizes. The important point is that your 
account is big busines to us—regardless of size! 


We help lots of people whose portfolios run to hundreds of 
thousands of dollars, and lots of people with only hundreds 


We thought most investors knew that, but lately we’ve had 
a number of letters from people who seemed to think we wouldn’t 
bother with accounts as small as theirs. 


So let’s make this plain: No investment account is too small! 
Regardless of size, we'll give it the best service we can. 


If you’d like to know what we think of one stock or a dozen 
. . . want to invest $500, or $50,000, we'll be glad to help you 
plan a program suited to your needs. There’s no charge, no ob- 
ligation. Whether you’re a customer or not, just visit our office, 
ask a Merrill Lynch man to call, or simply write— 


Wa ter A. ScHOLL, Department SE-6 


MERRILL LyncH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 107 Cities 














More ThanYou Need $5.00 


You need your copy of the NEW 
OVER-THE-COUNTER SECURITIES 
HANDBOOK (1955-56 Edition) 


You already know this if you are one of the 
thousands — including investors, brokers and 
salesmen — who bought out the entire 1954 
edition. New Handbook gives thousands of basic 
investment facts; analyzes more than 525 leading 
industrial and utility unlisted corporations, 
describing business, products, dividend history, 
sales, earnings — every available fact that can 
guide the investor in this ‘important market. 
Fully indexed. Directory of unlisted dealers and 
brokers. For postpaid copy, se $5.00 to: 
Over-the-Counter Securities ° Handbook, 
Section 9FW, Jenkintown, Pa. 














DIVIDEND NUMBER 45 


Interlake Iron Corporation has 
declared a dividend of 30 cents 
per share on its common stock 
payable September 30, 1955, to 
stockholders of record at the close 
of business September 15, 1955. 


Vl 


Exec. Vice Pres. & Treas. 






\ INTERLAKE 


Blast furnace plants in Chicago, Duluth, Erie and Toledo 








Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of 
Allegheny Ludlum Steel Corporation held today, 
July 28, 1955, a dividend of sixty cents (60¢) 
per share was declared on the Common Stock of 

the Corporation, payable Septem- 
ber 30, 1955, to Common stock- 
holders of record at the close of 
business on September 1, 1955. 
The Board also declared a 
dividend of one dollar nine and 
three-eights cents ($1.09375) per 
share on the $4.375 Cumulative Preferred Stock 
of the Corporation, payable September 15, 1955, 
to Preferred stockholders of record at the close 
of business on September 1, 1955. 


S. A. McCASKEY, JR. 
Secretary 

















AtlasCorporation 


33 Pine Street, New York 5,N.Y. 





* Dividend No. 55 
on Common Stock 





A regular quarterly dividend of 50¢ 
per share has been declared, payable 
September 29, 1955 to holders of 
record at the close of business on 
August 26, 1955 on the Common 
Stock of Atlas Corporation. 


WALTER A. PETERSON, Treasurer 
August 2, 1955 
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INCORPORATED 


Preferred Dividend No. 194 


A dividend of 6212¢ per 
share on the $50.00 par 
value 5% cumulative con- 
vertible preferred stock of 
this Corporation has been 
declared payable Septem- 
ber 1, 1955 to stockhold- 
ers of record at close of 
business August 15, 1955. 


Common Dividend No. 143 


A dividend of $1.00 per 
share on the common 
stock of this Corporation 
has been declared payabie 
September 15, 1955 to 
stockholders of record at 
close of business Septem- 
ber 1, 1955. 
C. ALLAN FEE, 


Secretary 
July 28, 1955 























SOCONY MOBIL 
OIL COMPANY, INC. 
Dividend No. 178 


The Board of Directors on July 
26, 1955, declared a quarterly 
dividend of 50¢ per share on 
the outstanding capital stock of 
this Company, payable Sep- 
tember 10, 1955, to stock- 
holders of record at the close 
of business August 5, 1955. 


W. D. BickHaM, Secretary 























TEXAS PACIFIC COAL AND OIL COMPANY 


% eo8ta 
* *, 


Cash Dividend 
Notice 
No. 184 


5 
é@ 
e 
a 
a 
@ 


@ 

@ * 

*“ans® 

At the regular monthly meeting held July 
27, 1955, the Board of Directors declared 
a regular cash dividend of 45 cents a 
share, payable Sept. 2, 1955, to stock- 
holders of record as of close of business 


Aug. 11, 1955. 
By R. SEIBEL, Secretary 











CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: — 1955 1954 


12 Months to June 30 
1.9 $1.95 

1.94 
1.70 
1.02 
1:22 
2.04 
2.34 


Alabama Gas 
Atlantic City Electric 
Florida Power & Light... 
Iowa Public Service 
Kings County Lighting... 
Niagara Mohawk Power.. 
Public Service (Indiana) . 
Railway & Utilities Invest. a0.41 a0.37 
Rochester Gas & Elec.... 3.22 3.16 


9 Months to June 30 
4.08 2.24 
0.27 0.20 
4.21 2.88 
1.59 1.52 
3.49 2.96 
6 Months to June 30 
6 0.58 

0.97 
0.46 
3.39 
D0.28 
0.55 
1.94 
2.40 
0.38 


1.83 
0.94 
1.16 
2.18 
2.43 


Amer. Distilling 

Illinois Zinc 
eee er ree 
Liquid Carbonic 

Parker Rust Proof 


ABC Vending 
Air Reduction 
Alan Wood Steel 
Alloy Cast Steel 
Amalgamated Leather ... 
American Bank Note 
American Brake Shoe.... 
American Chicle 
American Safety Razor... 
American Snuff 

Atlantic Coast Line R.R.. 
Atlas Powder 

Bausch & Lomb 

Bayuk Cigars 

Beech-Nut Packing 

Bell & Howell 

Borden Co. 

Breeze Corporations 
Bush Terminal Co 
Carborundum Co. 

eo" Ee ae 8 eee 
Certain-teed Products .... 
Checker Cab Mig 

City Products 

Clark Equipment 
Commercial Solvents 
Congoleum-Nairn 
Continental Baking 
Continental Oil 

Del., Lack. & Western.... 
De Vilbiss Co 

Diamond Alkali 

Dun & Bradstreet 

Duval Sulphur & Potash.. 
Eastern Corp. ..2........ 
MO TEE vcawcaudesav 
Ekco Products 

Erie Railroad 
Gardner-Dgnver 

General Bronze 

General Electric 

General Motors 

Gen. Outdoor Advertising 
General Refractories 

Gen. Steel Castings 
Cobete Ge. in dk oc Ddaw bess 
Great Northern Ry 
Greenfield Tap & Die 
Harbison- Walker 
Harrisburg Steel 

Heyden Chemical 
Houdaille-Hershey 
Houston Oil 

Howe Sound 

Imperial Oil 

Interlake Iron 

Lehigh Valley Coal Corp.. 
Life Savers 

Lindsay Chemical 
Lorillard (P.) 

Mallory (P. 3.) cccsisces 
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EARNED PER SHARE 
ON COMMON STOCK: © 1955 1954 
6 Months to June 30 
Martin (Glenn L.)....... $2.15 $3.07 
McCrory Stores 0.32 0.30 
McGraw-Hill 2.93 
McLouth Steel 0.92 
Metal & Thermit 1.84 
Midland Steel 1.01 
Minneapolis-Honey well 1.12 
Monarch Machine Tool... 2.37 
Moore-McCormack 1.06 
National Acme 3.72 
National Biscuit 131 
Nat'l Gas & Oil 0.47 
National Lead 1.46 
Nat'l Mall. & Steel Cast.. 0.90 
National Oats 0.38 
National Supply 3.06 
Newport Industries 0.17 
Norwich Pharmacal 0.85 
Owens-Corning Fiberglas. 1.16 
Park & Tilford D2.24 
Penick & Ford 2.10 § 
Pennsylvania Salt 1.43 § 
Pepsi-Cola 0.41 
Pfeiffer Brewing 
Philip Morris 
Plymouth Oil 
Republic Aviation 
Rotary Electric Steel 
Ee 
St. Joseph Lead 
Sone a Tae | i ee Ree 
Scott Paper 
Deeetave GOP. 2.6 6. 6cces 
Shell Oil 
CAG Sc ook dk Kaeser 
Southern Pacific 
SHIGGEL GNC. sss soe aivrn cr 
Standard Coil 
Standard Forgings ....... 
Sun Chemical 
Sylvania Electric 
Texas Co. 
Texas Gulf Sulphur - 
Texas Pacific Coal & Oil. 
Thiokol Chemical 
Underwood Corp. ....... 
United-Carr Fastener .... 
U. S. Pipe & Foundry.... 
U. S. Tobacco 
Waldorf System 
fo Ae ee 
Western Auto Supply.... 
Western Maryland Ry.... 
West Kentucky Coal 
Westinghouse Air Brake. . 
West Va. Coal & Coke.... 
Worthington Corp. ...... 
Wrigley (Wm.) Jr 
Youngstown Steel 0.75 
3 Months to June 30 
1.53 0.44 
1.75 1.89 


24 Weeks to June 18 
Corning Glass 1.43 0.98 
Du Mont (Allen -B.).... D0.56 0.18 


6 Months to May 31 
Buffalo Forge 0.95 1.09 
Devoe & Raynolds “A”... = 1.25 0.77 
Devoe & Raynolds “B”... 0.63 0.39 
PU MSc ckbatece ones 2.52 1.68 


12 Months to April 30 
Bourjois Tne. -...%05. 0655 0.15 D2.14 
Food Fair Stores 2.37 1.85 


a—On combined com- 


Beaunit Mills 
General Foods 


*Canadian currency. 
mon stock. D—Deficit. 
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Street News 





Once little-known L. |. 
bank makes name for 


itself with rapid growth 


_ T. Roth wasn’t born to the 
purple—in the commercial bank- 
ing sense. As recently as a decade 
ago no one outside of New York’s 
Nassau County knew much about 
him. But now the Street reads the 
records as of mid-1955 and find that 
he is the head of a bank ranking six- 
tieth in the nation in the matter of 
deposits. It is the Franklin National 
Bank of Franklin Square, Long 
Island. The Franklin jumped 38 
places in the year and 29 in six 
months. Of course no commercial 
bank could advance that fast unless it 
was gobbling up other banks strate- 
gically located throughout the general 
area. 

Nassau County, since the end of 
World War II has grown faster than 
any other county in the nation. Roth 
saw it coming and, operating on the 
time-proven theory that in union 
there is strength, started building up 


a chain banking system capable of 


meeting the county’s expanding de- 
mand for individual loans. On June 
30 last, Franklin National had de- 
posits coming close to $369 million. 
Only 59 other banks in the country 
exceeded that figure. 


Naturally, the other banks in a 
growth county do not sit on their 
hands and do nothing. Franklin’s 
rival soon emerged as the Meadow 
Brook National Bank, located in the 
village of Freeport, L. I. Meadow 
Brook on June 30 ranked 119th, a 
gain of 73 places—due also to merg- 
ers. The June 30 deposits of Meadow 
Brook were $192 million. Deposits 
of all Nassau County commercial 
banks totaled $862 million. of which 
Roth’s Franklin National and the 
Meadow Brook accounted for 65 per 
cent. Even if Franklin National 
should call it a day and absorb no 
other bank, it would be difficult for 
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Meadow Brook to jump into first 
place. 


New York City banking is being 
made to fit into this phenomenal Nas- 
sau County. The story is that the 
two rival commercial banking groups 
in Nassau are being built up so that, 
when and if the banking laws should 
be changed, one of the big New York 
banks will be able to gather in a sub- 
stantial part of Nassau’s banking 
facilities in a single operation. Names 
have been mentioned in the gossip, 
but to mention them obviously would 
embarrass the lobby. 


It is strange to see the “Tower of 
Strength” used in a subway advertise- 
ment encouraging the public to make 
personal loans. That tower, a picture 
of the pyramidical top of the Bankers 
Trust Company building at the corner 
of Wall and Nassau streets, stood for 
banking solidity for nearly half a cen- 
tury of Bankers Trust’s history. 
There is no reason to believe that the 
symbol has changed since Bankers 
Trust decided to go into the branch 
banking business. “There’s a better 
way to get the money you need”’ is 
how the punch line of the latest ad- 
vertisement reads for the benefit of 
subway riders. 

Bankers Trust has plenty of big 
company in its subway advertising. 
There is the Chase Manhattan, the 
largest in the city and second largest 
in the nation. Also there is the Man- 
ufacturers Trust, up there among the 
first six. But the First National City 
Bank, second largest in the city and 
pioneer in, the personal loan business, 
has built up the largest volume of that 
kind of loans claimed by any com- 
mercial bank just by word-of-mouth 
advertising. 


The decision of the Federal 
Housing Administration and_ the 
Veterans Administration to stiffen 
down payment and amortization re- 
quirements of future-mortgage guar- 
anty programs, announced at the end 
of July, made page-1 in the news- 
papers. And well it might, in view of 
the uneasiness felt in credit regulating 
quarters. Everything that had been 
said previously about the inflationary 
potential of too-easy mortgage credit, 
was mentioned as a reason for the 
change in terms. 





want to GET RICH 
OVERNIGHT through 
¢ INVESTMENTS? 













Forget it. It 
can’t be done. 
Uranium, titani- 
um and bullium 
make pleasant 
reading ... and 

leasant dreams. 

ut long after 
any speculative 
boom reaches its usual sorry end, 
there will remain the sound principles 
of investing used by successful in- 
vestors today. 

Thousands of investors have been 
receiving facts and intelligent guid- 
ance from a new magazine especially 
for investors. Its name is simply, 
INVESTOR. It’s pocket size. It’s 
easy to read. Its authors reflect the 
most capable minds in the entire 
financial community. 

Gerald M. Loeb, for example, con- 
tributes a regular monthly column 
entitled “Double Dividends.” Many 
subscribers tell us his pithy, down-to- 
earth column itself is worth many 
times the subscription price. In al- 
most every issue, Mr. Loeb discusses 
specific securities which, in his judg- 
ment, have characteristics justifying 
investment or speculative interest. 
Mr. Loeb is the author of the best- 
selling, ‘do-it-yourself’? book on how 
to make profits in the stock market. 
“The Battle for Investment Sur- 
vival.”’ . 

Every month this new magazine 
will bring you a summary of what 
brokers throughout the country are 
recommending to clients. A separate 
department features portfolio analy- 
ses of readers who subunit their lists. 
(A survey shows this to be one of the 
most popular features of the book.) 
A recently added feature dealing with 
Investment Clubs, is gaining nation- 
wide interest. 

And there is much more of practical 
help to every investor. 

The subscription rate for IN- 
VESTOR is $5 per year. We’d be de- 
lighted to have you try a special 
6-months trial for only $2. 

For your 6-months trial, print your 
name and address and clip it to this 
ad. Send it to us with $2. 

This may prove to be the soundest 
$2 investment you’ve ever made. 


INVESTOR 


The Guide to Timely Investing 
150 Broadway, New York 38, N. Y. 
Fw-2 
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BEAUNIT MILLS 


bene 


The Board of Directors declared the 
regular dividend of $1.25 per share 
on the $5.00 Dividend Cumulative 
Preferred Stock, payable September 
1, 1955 to stockholders of record 
August 12th. 

A dividend of 3714¢ per share was 
declared on the Common Stock, 
payable September 1, 1955 to stock- 
holders of record August 12th. 


H. W. SPRINGORUM, Treasurer 
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July 26, 1955 





Penn-lexas 


CORPORATION 


DIVIDEND NOTICE 


The Board of Directors of Penn-Texas Corporation has today de- 
clared a regular quarterly dividend of thirty-five cents ($.35) per 
share on the Capital Stock of the Company payable October 18, 
1955, to stockholders of record October 3, 1955. This compares 
with previous quarterly dividends of twenty-five cents ($.25) per share. 


DIVIDEND APPLICABLE TO SHARES ISSUED TO 


NILES-BEMENT-POND CO. STOCKHOLDERS 
IN MERGER 


The Board of Directors of Penn-Texas Corporation has pointed out 
that the above declared dividend will be payable not only on the 
presently outstanding Penn-Texas Corporation shares but also on 
those shares of Penn-Texas Corporation Common Stock which Niles- 
Bement-Pond Company stockholders may receive as a result of the 
merger, inasmuch as it is contemplated that the merger may become 
effective prior to the October 3rd record date. 


i. DO. SILBERSTEIN, President 




















BLAW-KNOX 
COMPANY 


Dividend +155 


The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held July 25, 1955, de- 
clared a cash dividend of 
THIRTY CENTS ($.30) per 
share, payable September 14, 
1955 to stockholders of record 
at the close of business on 
August 15, 1955. 


G. L. LANGRETH 


Vice President—Finance 

















A quarterly dividend of forty (40) 
cents per share for the third quarter of 
1955 has been declared on the com- 
mon stock, payable September 10, 1955 


to stockholders of record at the close 
of business on August 25, 1955. 


Drewrys Limited U. S. A., Inc. 
South Bend, Indiana 


T. E. JEANNERET 
Secretary and Treasurer 
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THE FLINTKOTE COMPANY 
New York 20, N. Y. 


A quarterly dividend of $1.00 per 
share has been declared on the 
$4 Cumulative Preferred 
Stock payable September 15, 1955 
to stockholders of record at the 
close of business September 1, 1955. 

A quarterly dividend of $.60 per 
share has been declared on the 
Common Stock payable Sep- 
tember 10, 1955, to stockholders 
of record at the close of business 
August 26, 1955. 


CLIFTON W. GREGG, 
Vice-President and Treasurer 


August 3, 1955. 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a divi- 
dend of 50 cents per share on the 10,020,000 
shares of the Company’s capital stock out- 
standing and entitled to receive dividends 
payable Sept. 15, 1955, to stockholders of 
record at the close of business Aug. 26, 1955. 


E. F. VANDERSTUCKEN, JR., 
Seoretary. 











Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Aug. 8: Copper Range; Denver & Rio 
Grande Western Railroad; I-T-E Cir- 


cuit Breaker; Minnesota Mining & 
Manufacturing; Pitney-Bowes; St. Jo- 
seph Lead; South American Gold & 
Platinum; Sparks-Withington; Speed 
Queen; Standard Oil (Kentucky); 
Stuart Co., Zenith Radio. 


Aug. 9: American Crystal Sugar; 
Archer-Daniels-Midland; Bangor Hy- 
dro-Electric; Central Steel & Wire; 
Certain-teed Products; Empire District 
Electric; Grant (W. T.); Industrial 
Wire Cloth Products; International 
Paper; Jefferson Lake Sulphur; Lincoln 
Stores; Master Electric; Midwest Oil; 
Mountain Fuel Supply; Newberry (J. 
J.); North American Car; Philco Cor- 
poration; Staley (A. E.) Manufacturing; 
Stahl-Meyer; Tilo Roofing; United 
Board & Carton; Viking Pump; Warner- 
Lambert Pharmaceutical; Waukesha 
Motor; West Disinfecting; Whirlpool 
Corporation; Yellow Cab. 


Aug. 10: Canadian Canners; Columbia 
Broadcasting System; Cornell-Dubilier 
Electric; Del Monte Properties; Distil- 
lers Corporation-Seagrams; El Paso 
Natural Gas; Gulf States Utilities; Her- 
shey Chocolate; Merritt-Chapman & 
Scott; Michigan Gas & Electric; New- 
port Electric; U.S. Gypsum. 


Aug. 11: Abrasive & Metal Products; 
Calumet & Hecla; Cannon Mills; Capi- 
tol Records; Chicago Towel; Consoli- 
dated Foods; Continental Telephone; 
Creole Petroleum; Crown Zellerbach; 
Crum & Forster; Dayton Malleable 
Iron; McGraw Electric; Mercantile 
Stores; Metal & Thermit; Micromatic 
Hone; Minneapolis Gas; Monsanto 
Chemical; Pfizer (Chas.); Pittsburgh 
Metallurgical; Reynolds (R. J.) To- 
bacco. 


Aug. 12: Automatic Voting Machine; 
Burry Biscuit; Carolina Telephone & 
Telegraph; Dan River Mills; Edison 
Bros. Stores; Food Machinery & Chem- 
ical; Hoskins Manufacturing; National 
Oats; Niles-Bement-Pond; Parker Rust 
Proof; Publicker Industries; South 
Jersey Gas; Washington Water Power. 


Aug. 15: Allen Industries; Burroughs 
Corporation; Central Foundry; Chicago 
Rivet & Machine: Congoleum-Nairn; 
Cutler Hammer; Detroit Harvester; 
Florida Power & Light; Fuller (Geo.° 
A.); Goldblatt Bros.; Jewel Tea; Phila- 
delphia & Reading Coal & Iron; Pitts- 
burgh Consolidation Coal; Pittsburgh 
Screw & Bolt; Pyle National; Southern 
Indiana Gas & Electric; Southland 
Royalty; Union Gas Canada; United 
Fruit. i 


Aug. 16: American Cyanamid; Amer- 
ican International; American Optical; 
Beech-Nut Packing; Bond _ Stores; 
Briggs & Stratton; Castle (A. M.); 
Clevite Corp.; Coleman Co.; Dobeck- 
mun Co.; Eastman Kodak; First National 
Stores; Firth Carpet; Fostoria Pressed 
Steel; Goodrich (B: F.); Grocery Store 
Products; Hollinger Consolidated Gold; 
Industrial Rayon; Kansas Gas & Elec- 
tric; Kimberly-Clark; Mojud Co.; 
Natco Corp.; New England Telephone 
& Telegraph; Northern States Power 
(Wisconsin); Penn-Dixie Cement; Pet 
Milk; Pittsburgh Forgings; Polaroid 
Corporation; Robertshaw-Fulton Con- 
trols; Shattuck (Frank G.); Shepard 
Niles Crane & Hoist; Universal Prod- 
ucts; Utah Oil Refining. 
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Forest to Test Tube 





Concluded from page 10 


for plywood glues. It is also an in- 
gredient in magnesite cement, fertil- 
izer, and insecticides, and is proc- 
essed into a stabilizer for asphalt, 
roof coating and construction board. 

One of the most deplorable wood 
wastes in this country is the tree 
stump. On thousands of pine-stump 
acres of the South bulldozers are now 
snatching these bumps of ugliness out 
of the ground and turning them into 
a variety of chemicals plus a large 
quantity of “naval stores,” the term 
applied to turpentine rosin and pine 
oil, One of the most important of 
these pine waste processors is the 
Hercules Powder Company. 


Only a Dent 


Although many of our test tube 
dreams are coming true we haven’t 
much more than made a dent on the 
mountains of tree waste in this coun- 
try. The most important key to us- 
ing up this valuable raw material is 
to manufacture it into products that 
are strongly competitive with those 
they are replacing. Or process it into 
uses for which no other raw material 
has been found. It is encouraging to 
see how effectively waste wood is 
meeting this test. 











This announcement is neither an offer to sell nor a solicitation of an offer to buy these securities. 
The offer is made only by the Prospectus. 


250,000 Shares 


Scudder Fund of Canada Ltd. 


Common Shares 


(par value $1.00 per share ) 


Price $43.92 per Share* 


*Price for single transactions of less than 1,000 
shares. Prices are scaled down for single trans- 
actions involving greater numbers of shares. 


Copies of the Prospectus may be obtained in any State only 
from such of the several Underwriters, including the under- 
signed, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS 


August 3, 1955. 























For Peace and Prosperity Invest in 


U. S. SAVINGS BONDS 

















Newport News Shipbuilding and Dry Dock Company 


Quarterly Statement of Billings, Estimated Unbilled Balance 
of Major Contracts and Number of Employees 


Billings during the period: 
Shipbuilding contracts . 


Ship conversions and repairs © .« «+ -; 
Hydraulic turbines and accessories. . . 
Other work and operations . 


oe ae 


Estimated balance of major contracts 
unbilled at the close of the period . 


Three Fiscal Months Ended Six Fiscal Months Ended 
June 27,1955 June 28,1954 June 27,1955 June 28, 1954 


- $25,763,214 $33,097,588 $47,167,329 $59,038,163 


2,871,715 9,378,565 5,303,291 17,228,812 
1,710,522 1,272,567 4,946,646 2,782,615 
by, @ Tt 4,658,189 3,981,067 8,105,930 6,403,045 





« « « $35,003,640 $47,729,787 


$65,523,196 $85,452,635 








Number of employees on roll at the 


close of the period . 


At June 27, 1955 At June 28, 1954 
~~ a 2 $143,669,719 $221,564,875 
a ae 12,854 14,811 


The Company reports income from long-term shipbuilding contracts on the percentage-of-completion basis; 
such income for any. period will therefore vary from the billings on the contracts. Contract billings and estimated 
unbilled balances are subject to possible adjustments resulting from statutory and contractual provisions. 


July 27, 1955 


By Order of the Board of Directors 
R. |. FLETCHER, Financial Vice President 
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Now Coming Off the Press 





With a record-breaking number of MERGERS 
and Stock Spuits the past year it’s more im- 
portant than ever for the wise investor to own 
FINANCIAL WORLD’s 1955 Annual $5 
“STOCK FACTOGRAPH” MANUAL, reflect- MANUAL | 
ing these many radical changes in corporate 


41st Edition! 


set-ups. 





1955 stock ractocraPH 


MANUAL 






STOCK 
FACTOGRAPH 


A\st. 


edition 











OU’LL KNOW a lot more about stock values after using FINANCIAL WoRLD’s new 


1955 completely indexed 304-page “Stock FactrocraPH” MANUAL. 


Brings you 


more than 1,200 “Factographs,” and nearly 600 Condensed “Factographs” — ESSEN- 
TIAL FACTS ON MORE THAN 1,800 STOCKS, PLUS FinanciaL Wortp EDITORS’ 
OPINIONS ON MORE THAN 1,000 ISSUES. 


This really outstanding $5 manual, invaluable for investors’ quick refer- 
ence, is our 41st edition and better than any of the 40 previous editions. 
It?s yours FREE with a year’s subscription for Financial World for only 
$20; or yours for just $1 added te a 6-monhs’ subscription; $11 for BOTH. 


“Would Hardly Know How fo Get Along Without It 


Says Satisfied Minnesota Subscriber Ordering 41st Edition 


To dig out, boil down and interpret this 
essential information from over 1,800 cor- 
‘poration balance sheets and earnings reports, 
from the heavy, voluminous statistical manuals, 
and from the cumulative daily, weekly and 
monthly “Corporation Records” which are 
seen in banks and brokerage offices, would re- 
quire countless hours and days of your valuable 
time. So as a time-saver in supplying essential 
investment facts in a few minutes, we know of 
nothing, at any price, that can compare with 
FINANCIAL WoRLD’s STOCK FacTocRAPH MAN- 
UAL. Many find the book indispensable. 


If you KNOW STOCK VALUES you don’t 
need to worry about temporary market fluctua- 
tions. KNOW STOCK VALUES for greater 
protection and real peace of mind. This advice 
holds good whether you buy individual securi- 
ties or shares in “trusts” or “funds” represent- 
ing a widely diffused and diversified stock 
ownership. The wise investor realizes that 
“Factographs” keep him better posted on 
WHAT’S BACK OF STOCK QUOTATIONS 
AND WHAT’S THE BACKGROUND of the 
companies in which his money is invested. 
Here’s recognition! Over 23,000 pre-publica- 
tion orders received for new edition! 


Over 23,000 Pre-Publication Orders Now Being Filled! 


122 2 8) 8) 8) 2) 2) 2 22 2) 2) 2) 2 2 22.2. 2). 2) 2) 2) 


The Way to Get More from Your Investment Dollars: 
Become a Better Judge of Stock Values 


FINANCIAL WORLD , 

86 Trinity Place, New York 6, N. Y. 

For enclosed $20.00 check (or money order) please send me your 

4-PART Investment Service consisting of: 

(a) Next 52 weekly issues of FINANCIAL WORLD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,970 
LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice-by-Mail Privilege—see “Advice” folder; 


(d) 1955 Annual “STOCK FACTOGRAPH” MANUAL, 41st Edi- 
tion. More than 1,800 “Stock Factographs” fully indexed— 
an ADDED $5 SERVICE AT NO ADDED COST. 





BIG SAVING! What you pay us for a subscription 
(or our books) is a deductible income tax expense. 











ee eee eee ee ee eeeeeeeeeeee esses eeeeeeeeeeseeeeeseeeseeeeeee 


CMG. cindcusdvcawsdannassengecensh Me. .:: TMB ive tcccvtens 


Check whether subscription is NEW 0] er RENEWAL oO 
(Aug. 10) 


‘a Check here and send $11.00 for SIX MONTHS’ subscription AND 1954-Revised “STOCK FACTOGRAPH” MANUAL, now coming off press. 
[] ADD $1 for “12-Year N.Y.S.E. Stock Record, 1942-1953”"—formerly $2 Oo Add $1 for “12-Year Am. Stk. Ex. Record 1940-51.” 
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Auto Parts Makers 





Concluded from page 7 


companies also help. In addition, 
many parts producers have diversified 
into non-automotive lines in recent 
years and are thus less dependent on 
the fortunes of one consuming indus- 
try than they used to be. This proc- 
ess is still going on; Bower Roller 
Bearing and Federal-Mogul have just 
joined forces, strengthening the posi- 
tion of both, and merger of Borg- 
Warner and Byron Jackson is ex- 
pected to be approved shortly. Hou- 
daille-Hershey has acquired Frontier 
Industries, a producer of lubricating 
machinery, and plans still further 
diversification. 

There are negative factors at work 
too, of course. Wage and material 
costs are rising, and parts makers are 
under price pressure from their large 
automotive customers who also find 
costs rising and wish to minimize 
price increases of their own. This is a 
chronic condition, however, and the 
industry learned to live with it many 
years ago. 

Investors must also consider an- 
other chronic characteristic of the 
group: the irregularity of its earn- 
ings. A few companies depending 
heavily on replacement business, or 
with large and profitable non-automo- 
tive lines, manage to escape or mini- 
mize this affliction, but they are in a 
minority. Despite the generally pros- 
perous conditions which have pre- 
vailed during the postwar period, au- 
tomobile production remains just as 
cyclical as ever, and this character- 
istic extends to parts suppliers in ex- 
aggerated form since the large pas- 
sengers car makers turn out some of 
their own parts and tend to reduce 
their outside purchases during slack 
times by a greater percentage than 
would be called for by swings in auto 
output. 

Furthermore, we can expect to see 
occasional recurrences of the competi- 
tive troubles which temporarily beset 
Chrysler last year. This development 
took a severe toll of earnings among 
suppliers depending to any important 
extent on Chrysler business, such as 
Electric Auto-Lite, Midiand Steel 
Products, Motor Products, Motor 
Wheel and National Automotive 
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Babson Selects Best Buys 
In Fourteen Industries 


Lists “Bargain” Stocks 
With Most Promising Long-Term Prospects 


Evidence that profit opportunities still 
exist after 12 years of bull market gains 
is contained in a bulletin just released 
by Babson’s Reports. Investors inter- 
ested in higher income or capital gain 
will find this information extremely val- 
uable. 


49 “Buys” Recommended 

This latest bulletin lists the following 
selections: 15 STOCKS FOR INCOME, 
10 STOCKS FOR GROWTH, 13 
STOCKS FOR CAPITAL GAIN, 7 
LOW - PRICED SPECULATIONS, 4 
SPECIAL RECOMMENDATIONS. 

These “Bargains” are stocks of com- 
panies that face favorable developments 
similar to those which today’s over- 
priced leaders have already discounted. 
Their present yields, in many cases, are 
higher than those of stocks now enjoy- 


ing popular favor. Only lack of informa- 
tion by uninformed investors is keeping 
their prices down. A sudden shift in 
public sentiment could start a sharp up- 
ward trend. 


50 “Switches” Also Advised 


As it is also important to know which 
stocks are selling too high and should be 
sold, this “Bargain Report” also includes 
a list of 50 stocks which Babson clients 
have been told to Switch. 


Yours for Only $1.00 


For only $1.00—to cover cost of prep- 
aration and mailing—you get this chance 
to check your judgment against the ad- 
vice of Babson’s over 100 trained invest- 
ment personnel. Mail coupon below To- 
dav for your “Bargain Bulletin.” 





oe 


BABSON’S REPORTS, INC., 


“Buys” and 50 “Switches.” 


Dept. FW-27, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, Babson’s “Bargain Bulletin” listing 49 
$1 is enclosed. 


CHB OER E HHSC SHHSE OHO EEEESE 
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and bull. 


tent herdsman and manager. 





INDIAN VALLEY FARM FOR SALE 


Dundee, C.B., Nova Scotia, Canada 


Two Comfortable Two-Storey Homes 


With running water, electricity and phone. 


600 Acres of Land 


125 acres cleared; good pasture land; all wire fenced. Two Ford tractors 
with all modern equipment. Silo 150 ton, with ‘““Pepce” ensilage cutter and 
‘blower. Artesian well with electric pump and water softener, also spring 
well piped to house, with gravity feed. 20 purebred Ayrshire milk cows 
9 Heifer calves, all registered stock, all tested for TB—R.O.P. 
inspected (Members of Ayrshire Association of Canada). 


YZ ton Mercury truck, 1953. Buildings in excellent shape. 


Wonderful place for cabins, six miles from paved highway on good gravel 
road. Good fishing and hunting. Mr. Russo. 


Very compe- 


Phone Dundee 1—13. 











Fibres. Of course, these companies 
have shown a correspondingly greater 
improvement this year as compared 
with last, but their experience empha- 
sizes the cyclical nature of the busi- 
ness. 

Because of this, few auto accessory 
equities qualify for conservative in-~ 
vestment purposes. Since most of the 


good news is already out, the group 
does not offer unusual speculative 
attraction at the present time, and 
commitments should be confined to 
the better issues such as Borg- 
Warner, Eaton Manufacturing, Elec- 
tric Auto-Lite, Electric Storage Bat- 
tery, Stewart-Warner and Thompson 
Products. 
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Berlin, NEW HAMPSHIRE 


DIVIDEND NOTICE 





The Board of Directors at a 
meeting held on July 15, 1955 de- 
clared a dividend of 25 cents per 
share on the Common Stock, pay- 
able September 1, 1955 to Stock- 
holders of record at the close of 
business August 19, 1955. 

At the same meeting the Board 
also declared a dividend of the 
same amount per share payable 
December 1, 1955 to Common 
Stockholders of record at the close 
of business November 18, 1955. 

Stockholders who wish to re- 
ceive their dividends directly 
from the Disbursing Agent should 
arrange to have the stock trans- 
ferred to their own names by the 
record date. 





NOTICE TO HOLDERS OF COMMON 





DIVIDENDS 


DECLARED 








STOCK VOTING TRUST 
CERTIFICATES 


The Voting Trust Agreement 
for stock of Brown Company ex- 
pired October 1, 1951. Holders of 
Voting Trust Certificates are en- 
titled to receive regular stock cer- 
tificates in exchange for Voting 
Trust Certificates. 

The September 1 Common 
Stock dividend referred to above 
in respect of Common Stock Vot- 
ing Trust Certificates not ex- 
changed for stock certificates be- 
fore August 20, 1955 will be de- 
posited with Second Bank-State 
Street Trust Company, Boston 1, 
Mass., for payment only when 
Voting Trust Certificates are so 
exchanged. 

Holders of unexchanged Com- 
mon Stock Voting Trust Certifi- 
cates should forward the same, 
with a request for actual stock 
certificates, in time so that they 
are received before August 20, 
1955 by one of the following 
Transfer Agents: 








Second Bank-State Street Trust Co. 
Corner State and Congress Stréets 
Boston |, Mass. 
Chemical Corn Exchange Bank 
165 Broadway 
New York 15, New York 
Guardian Trust Company 
618 St. James Street, West 
Montreal 3, P. ©., Canada 
The Royal Trust Company 
66 King Street, West 
Toronto I, Ontario, Canada 





BROWN COMPANY 
S. W. Skowbo 
Vice President and Treasurer 














INVEST IN U. S. SAVINGS BONDS 
FOR PEACE AND PROSPERITY 











To receive a dividend, stock must be 
purchased before ex-dividend date, which 
— is three days before the record 

ate 


Record 
Date 


Pay- 
able 


8-25 
9-15 
9- 1 
9- 3 
9- 3 


Company 
ABC Vending 
ACF Industries 
Aeroquip Corp. 
Air Reduction 
Do 4.50% pf..... 
Allegheny Ludlum 
Do $4.37% pf.... 
Allied Kid 
Allied Stores 4% pf... 
Allis-Chalmers 
Am. Mach. & Fdry.. 
Amer. Bank Note....... 25c 
Amer. Can 7% pf....Q$1.75 
Amer. Gas & Elec.....045¢ 
Amer. Home Prod....M20c 
Amer. Investment IIl..Q40c 
Amer. Pulley 
Amer. Seating 
Associated Dry Goods. Q45c 
Do 5.25% pf.....Q$1.31%4 
Atlantic Coast Line 
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Ayrshire Collieries 
Bell & Howell 
Bethlehem Steel 
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Brown Co. 
Brown & Bigelow 
Brown Shoe 
Budd Co. 
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Buffalo Forge 

Bunker Hill & Sullivan 
Mining 

Carpenter Steel 
Do 

Cassier Gite, ....<6. Q50c 

Cerro de Pasco 

Champion Paper & 


Fibre 
..O$1.12% 

Chic. Pneumatic Tool. .Q50c 

Do E37'%c 
Club Aluminum Prods..10c 
Coca-Cola $1 
Commonwealth Edison oe 
Cons. Edison 060 
Cont’! Can $3.75 pf.. 09334 
Cont’! Copper & Steel 

Industries 5% pf.. ‘O31 %4c 
Continental Steel 
Cook Paint & Varnish. open 
Cooper-Bessemer 50c 
Copper Range 
Copperweld Steel 
Coro, Inc. QO 
Cosden Petroleum ..Q37'%c 
Crane Co. 334% pf... .Q9334c 

Do $2 pf Q50c 
Deere & Co. 
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Dixie Cup 

Dow Chemical 

Dr. Pepper 

Eastern Air Lines 

Edison Bros. Stores... 
Endicott Johnson .... 
Equitable Gas 

Fair (The) 

Fairbanks Morse 

Fansteel Metallurgical .25c 
Federal-Mogul-Bower ..50c 





Company 
Fishman (M. H.) ....Q15c 
Fitntisote Coy ..cccseses 60c 
Freeport Sulphur ... 
General Acceptance .. 
General Dynamics 
Gen. Fireproofing 
General Foods 
Gen. Motors 


Ga.-Pacific Plywood. . 

Goebel Brewing 

Gorham Mile. ....<ccee 50c 
cg ee 25c 
Gt. At’l & Pac. Tea 
Hamilton Watch 
Hazel-Atlas Glass .... 
Hecla Mining Cc 
Hercules Steel Products. 5c 
Houston Oil 

Howard Stores .... 
Inland Steel 

Inspiration Cons. Copper .$1 
Int'l Nickel Q65 
Int'l Petroleum 
International Silver 
Iowa-Illinois Gas .... 
Iowa Power QO 
Jones & Laughlin..... 62%c 


Kawneer Co. 
mer Cts.. B.) . 6cdes Q40c 
Laclede Gas 
Lees (James) 
Le Tourneau «25.3634. 25c 
Lion Oil 
— Groceterias 
ch: Mes achos cuekies hts 


Lockheed Aircraft .... 
Manhattan Shirt 
Masonite Corp. 

Do 
Massey-Harris 

Ferguson 
McGraw-Hill Pub. 
McKesson & RobbinsQ62 ne 
Menasco Mfg. ........ S15c 


Do 
Mickelberry’s Food .. 
Minn.-Honeywell Reg. .. 
Minnesota Pr. & Lt... 
Molybdenum Corp. 
Monarch Mach. Tool.. 
Munsingwear Inc. 
National Cash Reg..Q27%c 
National Container ...Q15c 
National Distillers ...Q25c 
Nat’l Cylinder Gas. ...Q30c 
Ni. '3. me Q37%e 
Newport News Ship- 
building 
No. Amer. Car 
Norwich Pharmacal .. 
Ohio Oil 
Olin Mathieson 


O’okiep Copper 

Oxford Paper 

Pacific Finance 

Pacific Mills 

Panhandle Oil 

Pan Am. World Air.. 

Peoples Drug Stores.. 

Pepperell Mfg. ...... O75c 
BD nile ttasawaddr » sde's E75c 

Phelps Dodge 

Pioneer Gold Mines... 

Pitney-Bowes 


Pay- 
able 


9- 1 
9-10 
9- 1 
9-15 
9-10 
9-13 
9- 3 
9-10 
11- 1 
ll- 1 
9-22 
9-12 
9-15 
9-12 
9- 1 
9-15 
10- 1 
9-15 
9-15 
9-30 
9- 1 
9- 1 
9-23 
9-20 
9- 8 
9- 1 
9- 1 
9-26 
10- 1 
10- 1 
9- 9 
9-30 
9-26 
10- 1 
9- 1 
9- 1 
9-15 


9- 1 
9- 1 
9-10 
9- 1 
8-31 
8-31 


9-15 


Record 
Date 


8-15 
8-26 
8-15 
9- 1 
8-19 
8-23 
9- 9 
8- 8 
10- 3 
10- 3 
9-1 
8-23 
9- 1 
8-29 
8- 4 
9- 1 
9-16 
8-18 
9- 2 
9-16 
8-15 
8-19 
9- 6 
8-22 
8-10 
8-10 
8- 5 
8-26 
9- 2 
9- 2 
8-30 
9-16 
9-10 
9-16 
8-15 
8-10 
8-25 


8- 3 
8- 3 
8-19 


8- 8 


1- 2 
9- 1 
8-10 
8-10 
8-24 
8-19 
8-11 
9-14 
8-16 
8-11 
9-23 
8-19 
8-11 
8-15 
8-19 


8-15 
8-18 
8-10 
8-11 
8-17 
11-17 
9- 2 
10- 1 
8-15 
8- 5 
8-26 
8-19 
9- 2 
8- 8 
8- 8 
8-17 
8-15 
8-26 
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DIVIDENDS DECLARED ~ 
Pay- Record The VALUE LINE ; Investment Surve 
Company able Date Lidil i | il 
Pitts. West. Va. Ry.....50c 9-15 8-19 — 
Polaris Mining ......... 5c 9-15 8-18 
Poor & Co. Cl. B.....37%c 9-1 8-15 
Le & rere .037%c 9-1 8-15 
Quaker State Oil...... Q50c 9-15 8-10 v F A C F a n d th A 
Rew Gs cceswens Q50c 9-8 8-18 
Rheémi Mag, ...:...003 Q60c 9-10 8-10 
Ruppert (Jacob) ...... 2c 9-3 8-15 AIRCRAFT STOCKS 
Savage Arms .......... 25c 8-24 8-10 
Safeway Stores ........ 60c 10-1 9-14 T : ; ‘ ; P 
Schering Corp. ....... S25c 8-18 8-8 HE easing of international tensions has brought the aircraft stocks down from 
Scott Paper $3.40 pf...Q85c 11-1 10-14 the highs of a few months ago. Yet, air power is still the cornerstone of U. S. 
iS yy eee Q$1.00 11-1 10-14 military strength, the first line of defense or retaliation. What are the prospects 
Seaboard Finance ....Q45c 10-10 9-22 for the aircraft industry in the more friendly world climate that now seems to 
Seaboard Oil ......... Q25c 9-15 9-1 prevail? And how will each company be affected by renegotiation, heavy emphasis 
Seeger Refrigerator ..Q65c 9-2 8-8 on the newest planes and guided missles, cutbacks on older models? 
Servomechanisms, Every investor should see the new 64-page edition of The Value Line Investment 
F Inc. ..eeseeecseeees Ql0c 8-15 8-1 Survey which analyzes current and long-term trends in the aircraft industry, gives 
Si Se oun csccascad Q50c 9-23 9-8 a full-page Rating & Report on each company and an objective current appraisal 
Simonds Saw & Steel...80c 9-15 8-19 of each stock as (1) Especially Underpriced, (II) Underpriced, (III) Fairly Priced, 
—— ——s ae, a7 er (IV) Fully Priced, or (V) Overpriced. 
Sout rete 7 . - 
Speamie Chasniced : SPECIAL: You are invited to receive, at no extra charge under this Special 
4.20% pf.........- QO$1.05 9-1 8-10 Introductory Offer, this 64-page issue covering Aircraft, Airline, Automobile, 
Standard Brands ..... QO50c 9-15 8-15 Truck and Agricultural Equipment stocks. In addition you will receive in the 
Do $3.50 pf....... QO87%4c 9-15 9-1 next four weeks new reports on over 200 major stocks and 14 industries to 
Stand. Oil. of Calif...... 75c 9-9 8-10 guide you - — and more profitable investing. Your bonus issue analyzes 
Stanley Warner ....... 25c 48-25 «=—8- 8 43 stocks, including: 
Stetson (John B.)....Q50c 9-1 8-15 United Aircraft General Motors Boeing North Amer. Aviation 
Stewart-Warner ...... Q45c 9-10 8-12 ——— Reales nr Ais Lines Dougias | Pas American eee 
. r i t - 
= 3  <s Gen'l yom Curtiss-Wright Grumman Tre World Aictines 
Storer Broadcasting ..Q35c 4 9- 1 
Superior Tool & Die..... 5c 826 8-12 In’tl Harvester Martin (Glenn L.) Chrysler Minneapolis-Moline 
Texas Gulf Producing.Q15c 9g. 2 8-17 Allis-Chalmers United Air Lines Deere and 20 others 
Texas Pac. Coal & Oil.045c 9-2 8-11 x 
Truax-Traer Coal ...Q040c 9-9 8-29 $5 INTRODUCTORY OFFER* . 
Union Carbide & Includes 4 weekly editions of the Value Line Survey—with a full-page Rating 
ater Shearman 75 9-1 &5 & Report on each of 200 stocks and 14 industries. It includes also a new 
Use —_— 175e Special Situation Recommendation, Supervised Account Report, 2 Fortnightly 
fae og 30c 8-31 8-12 Commentaries, and 4 Weekly Supplements. (Annual subscription $120.) 
Union Tank Car....Q3792c 9-1 8-11 BONUS: You will also receive under this Special Offer at no extra charge the 
United Biscuit 9-1 8-17 new 12-page Summary-Index giving current Value Line advices, yields and future 
Do $4.50 pf...... Osi inne 10-15 10-5 price expectancies on all 700 stocks under supervision. *New subscribers only. 
U. S. Playing Card...... $1 10-1 9-15 
U. S. Steel 7% pf....Q$1.75 8-20 8-2 UME a 5 xo deck hb SEO CMA A DASE De CARR ER OCR Ee a ene 
be aaa canin O50e 9-2 B12 eee ot SF CE Ee oe, eee ny ee ere eee omen 
eres Pee - - 
Vulcan Detinning ....Q25c 9-20 9-9 Ginko haw inch een endaaeweencdeeeus A ee eee Be itsttentwatisccans 
ee Co. ws .eeeee bs Rey! ty The Value Line Survey is now used by over 13,000 individual 
W.V "Pilp & P OMe thebe c % , and institutional subscribers throughout the world, including 
a. 5 ulp aper banks, trust companies, insurance companies and universities. 
Ok Se Q$1.12% 9-15 8-22 
Lge Auto Supply. pie ale a Send $5 to Dept. FW-44 
hite Motor ........ 2c &9- - 
Weta ee oe os THE VALUE LINE 
Yale & Towne ee eee eeeee 75c 10- 1 9- 9 INVESTMENT SURVEY 
YOR CORB. icc cccces Q30c 10-1 9-15 : 
Published by ARNOLD BERNHARD & Co., Inc. 
Accumulations THE VALUE LINE SURVEY BUILDING 
Crystal Oil Ref. $6 pf..$1.00 9-15 9-1 5 EAST 44TH STREET, NEW YORK 17, N. Y. 
Int’l Rys Cent. Amer. 
ae $1.25 8-15 8-9 
Stock 
ARE TM. cick scien 10% 8-12 8-1 |- 
Amer. Zinc Lead...... 25% 8-29 81 
Bush Terminal Co....... 2% 9-6 8-15 
Continental Copper & Steel BUSINESS OPPORTUNITY REAL ESTATE—PA. 
eee eee 10% 9-12 8-30 
ES neg ne Plywood << ae e ; A GENTLEMAN'S FARM 
aero o - - hire Hills, 12 miles f ane 2. 
espe eee reece occes 30 arte - : CATTLE RANCH R Colonial house built about 150 cane and “tee 
i a ere eee 0 - - . Go. Carolina. All fenced. W. F, | modeled several years ago, every convenience for 
Stewart-Warner ....... 5% 9-10 8-12 fing en “equipment, Sonetous) ernale, eit crete eden ony ji ~ 
White Motor ......... 15% 10-25 10-11 ee poe . cae. Dicahe conehaen supply, barns and other buildings, property in 
‘ : good condition. 260 acres, extensive views. Price 
“Cimeidiian ‘cobveney:. tReocineed ‘da: eeevest Ideal to form stock Ceca “ 35 shares at $1,000 $35,000. 
dates. tSubject to South African tax. E—Extra. each, with country heme. site fee. Henry Kahlil, Realtor, 
M—Monthly. Q—Quarterly. S—Semi-annual, Rutland, Rt. No. 5, Spartanburg, S. C. Pittsfield, Massachusetts 
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SIGNODE 


STEEL STRAPPING CO. 
CHICAGO 


Has declared dividends of 


20¢ per common share 
622¢ per preferred share 


Payable September1,1955 
to stockholders of record 
August 16, 1955. 
JOSEPH Polis, 
Vice President and Treasurer 


July 28,1955 
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SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 





Common Stock Dividend No. 66 


A dividend of 40 cents 
per shere has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable September 13, 
1955 to stockholders of rec- 
ord at the close of business 
on August 31, 1955. 

H. D. McHENRY, 
Vice President and Secretary. 


Dated: July 30, 1955 























REAL ESTATE 





NEW YORK 





Shelter Island, New York 
Summer or Year-Round House 


Well-built, insulated house, recently constructed, 
furnished. 100 ft. waterfront, safe harbor, swim- 
mirg, boating. 4 bedrooms, 2 baths plus beach 
shower. Living room (with fireplace) & 2 bea. 
rooms downstairs, pine paneled. Closets in bed- 
rooms, storage cabinets in hall & kitchen. Boat- 
garage basement under entire house, mostly above- 
grade. Deepfreeze, new electric refrigerator and 
hot-water heater. Fireproof roof, J-M_ color-im- 
pregnated shingles 1 2/10 acres, oaks, dogwoods, 
blueberries, raspberries, perennials. Adjacent 2000 
acre forest. Enchanting view. $26,000. 


CELESTE SHIEBLER 
Real Estate 


Sh. 9-0026 Shelter Island Heights, N. Y. 








IDEAL COUNTRY HOME 


Located eight miles from Monticello in 
Catskill area. Seven rooms, two baths, gar- 
age. Very artistic, complete, many unusual 
features, Near lake, golf course and hunt- 
ing preserve. Write for illustrated brochure. 
CLAUDE L. CLARY 
P. O. Box 24, Smallwood, N. Y. 








Financial Summary 


o=t— READ 


_| INDEX OF 
INDUSTRIAL PRODUCTION 
Federal Reserve Board 


SCALE 


194 
1951 


for 
1947 1 


100 


0 
1945 1952 J 


1946 1949 1950 FM 


Trade Indicators 


JElectric Output (KWH) 

Freight Car Loadings 

§Steel Operating Rate (% of Capacity) 
§Steel Production Index (1947-49 = 100) 


“laly 16 
10,440 


91.0 
136.6 


“Jely 13 
$23,465 
3,846 
56,113 
2,000 


{Commercial Loans 
{Total Brokers’ Loans....4; Bank Members 
Demand Deposits 94 Cities 
{Brokers’ Loans (New York City) 


000,000 omitted. §As of the following week. {Estimated. 


Market Statistics — New York 


Closing Dow-Jones 1955 


Federal Reserve | 


ee 


SCALE 


AM J J 


July 23 July 30 
10,620 10,727 
786,433 +760,000 
90.7 94.4 
1363 1418 


1955 —- —_——___, 


July 20 
$23,429 $23,526 
4,014 


4,060 
55,866 56,416 
2,145 


2,156 


Stock Exchange 





July 27 
468.45 
159.71 

66.65 


Averages: July 29 
30 Industrials .. 465.85 
20 Railroads ... 158.19 
15 Utilities 66.59 
65 Stocks 167.84 


July 28 
466.46 
158.60 

66.60 
168.09 


Aug. 1 
460.25 
156.10 

66.42 
166.03 


Aug. 2 
460.82 
156.69 
66.50 
166.35 
1955 


High 
468.45 
163.26 

66.68 
168.84 


AS 0 N D 


1954 
July 31 
9,139 F 
684,287 
64.0 | 
95.1 F 
1954 
July 28 ‘ 
$21,524 FF 


2,880 | 


54,949 | 
1,557 § 


rc 1955 


Low 


388.20 | 


137.84 | 
61.76 
144.39 





Details of Stock Trading: July 27 
Shares Traded (000 omitted) 

Issues Traded 

Number of Advances 

Number of Declines 

Number Unchanged 

New Highs 1955 

New Lows 1955 


Bond Trading: 


Dow-Jones 40-Bond Average 
Bond Sales (000 omitted) 


July 28 
2,090 
1,167 

300 
640 
227 
46 
12 


A 99.58 
$3,230 $3,124 


1955 





July 29 
2,070 
1,170 

392 
512 
266 
28 
12 


Aug. 1 
2,190 
1,211 

226 
794 
191 
37 
17 


99.54 
$4,050 


99.55 
$4,290 





June 29 

12.42 
8.77 

15.44 


*+Price-Earnings Ratios: 
50 Industrials 

20 Railroads 

20 Utilities 
*+Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 

*Average Bond Yields: 


July 6 

13.27 
8.77 | 

15.51 


July 13 

12.92 
8.63 

15.73 


July 20 

12.90 
8.63 

15.85 


3.53% 
4.52 
4.58 
3.69 


3.63% 
4.62 
4.52 
3.77 


3.037. 3.022 
3.265 3.270 3.260 


3.509 3.515 3.529 


*Standard & Poor’s Corporation. {For latest figures see page 17. 


3.038 


July 27 

13.42 
8.72 

16.06 


High 
13.71 
11.74 
16.50 


3.49% 
4.58 
4.46 
3.64 


4.38% 
5.18 
4.65 
4.44 


3.059 
3.277 
3.543 


3.059 
3.281 
3.543 


ae 


Aug. Z 
2,260 
1,184 

484 
435 
265, 
22 
19 


99.56 
$3,440 


a as 


1121 
8.45 
15.15 


Jo 


3. 
4, 
4. 
3. 


2.879 
3.151 
3.471 


The Most Active Stocks — Week Ended August 2, 1955 


Shares 
Traded 
374,500 
170,900 
163,800 
148,700 
108,300 
107,500 
106,400 
105,300 
103,900 


Callahan Zinc-Lead 
Sperry Rand 

United Park City Mines 
Rhodesian Selection Trust 
Colorado Fuel & Iron 
Chrysler Corporation 
Electric Auto-Lite 

United States Steel 
Burlington Industries 
General Motors 


~—— Closing ——_, 


July 26 Aug. 2 
4% 5% 
2714 255% 
2% 3% 
6% 

cs 


Net 
Change 


+2% 


FINANCIAL WORLD 








eo 


SS Ow OEE 


ee eee eS’ 


SSS 


—————S  — 


—— 


2,25 AHN HOR PE RANBIR ae Bo: 


BAAD 


eT ROE TGR EY LO 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is part 36 of a tabulation which will cover all common 


mendation but a statistical record for reference. Earnings 

































































stocks on the New York Stock Exchange. It is not a recom- and dividend payments are adjusted for stock splits. 
1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 
tarshall Field ...........0.. re 20 42% 57% 34% 29% 243% 33% 38% 2714 25% 3438 
Keinavnces 13% 18% 30% 22% 22% 19% 2358 26% 23 22% 24% 
Earnings ..... $1.60 $2.31 $5.61 $5.10 $5.45 $4.13 $3.57 $2.23 $2.56 $2.80 v$3.01 
Dividends .... 1.00 1.10 249 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
‘artin (Glenn L.) BOD wa cactene 25% 4634 45% 34 22% 12 Z1% 21% 16 18% 33% 
ol Ree 16% 21% 31 14 9% 7% 9% 11 8% 12% 16% 
Earnings ..... $4.37 $7.39 $2.97 D$16.91 D$14.73 $2. 50 $2.76 D$19.55 $3.03 $7.06 $7.85 
Dividends 3.00 3.00 3.00 0.75 None None None None None None p1.00 
} artin-Parry WE sacexends 12 24% 30% 24% 19% 13% 13% 14% 13% 14% 19% 
jee 4% 9% 12% 14% 11% 10% 9% 103% 914 10 13% 
(i) Earnings ..... $1.68 $0.82 $1.55 $5.97 $4.04 $2.47 $0.99 D$0.95 $0.05 $0.95 $0.84 
Dividends .... 0.30 0.60 0.60 1.10 1.10 1.25 1.00 0.30 None 0.50 0.70 
\asonite Corp WEE i sceceacs 51% 63Y 75 6314 6934 59 9% ae 
WE si Sseaaves 37% 40 39% 47% 39% 48% eda Sea LPS waxes 
(After 2-for-1 split BOD scsecvacs ‘ ‘rate eters aes : 32 38% 33% 25% 28% 
December, 1950) ......... Ov ckccdiciess aie ree wats cates Sai eas 31 29 21% 1615 163% 
(i) Earnings ..... $0.84 $1.10 $1.83 $3.65 $5 $5 $1.99 $5.15 $2.81 $2.49 $2.72 $2.67 
Dividends .... 0.50 0.50 0.75 1.00 1.42Y, 1.00 1.50 1.50 1.00 1.00 1.00 
faster Electric MEN? i atcdeowe 29 48 48% 40 wieatd wea ware : 
BN nc oeecsecs 25% 27% 27% 27% ee = ed xa nate eee are wand 
(After 2-for-1 split High ......... ies ‘<b hie 26% 274 191% 18% 23% 20 21u 25% 
EN, SOON kcsnevccessacns MMP 00s eccdsns ee Seed a i8% 18 1114 124 17% 17% 17% 18 
Farnings ..... $1.02 $0.87 $1.72 $5.38 $3.03 $1.50 $3.1€ $3.06 $2.42 $2.25 $2.24 
Dividends .... 0.70 0.70 0. 2.40 2.40 1.00 1.80 1.60 1.60 p1.60 1.60 
May Department Stores ME 6 ktaceds 67% 76 E wa ea aad ae 
jee eee 52% 62% ane ae ware waa aes 
(After 2-for-1 split Pe aédiveces ee 53% 70 49% 47% 49 59 72 
te CC. are re “2 34% 45% 39% 35% 38 45% 57 eae wares wae 
(After 2-for-1 split WO is Sicitedas ‘a eee aes eae wera a wate 35 3414 32% 37% 
A) er i rere ae were take naae ain re outs 29% 29% 27% 28 
(a) Earnings ..... $t.i3 $1.47 $3.35 $2.98 $3.22 $2.90 $3.46 $2.48 $2.57 $2.62 $2.68 
Dividends .... 075 0.82% 1.21 1.50 1.50 1.50 1.50 1.80 1.80 1.80 1.80 
Maytag Company PN Seccdvace 114% 16% 17 14% i2% 12% 17% 16% 19% 21 28% 
We 3 cdswvenci 4% 8% 9% 7% 8% 713 11% 13% 14% 16 17% 
Earnings ..... $0.22 $0.17 $1.26 $3.78 $4.44 $3.99 $5.79 $3.28 $3.66 $3.53 $3.68 
Dividends .... None None 0.25 0.75 1.25 1.25 2.00 1.65 1.85 2.00 2.00 
McCall Corp. Bee ce ecutces 29Y% 55% 71 48.98 "a 25 27% 27 19% 21% 23% 
jo er 19% 27% 4 55% 19% 19% 15% 15% 15 15 
Earnings ..... $3.24 $3.53 $7.12 $5.81 $3. 16 $2.40 $2.29 $1.31 $2.16 $1.93 $2.19 
Dividends .... 1.70 1.85 3.00 3.00 3.00 2.00 2.00 1.62% 1.20 1.20 1.20 
McCord Corp. BD  cdcssicics ies 22% 22% 28 42 rere ides ae 
Execideees as 7 9 13% 22% dias wre das ews aces ae? 
(After 2-for-1 split MEET cutaacaw wae eer 17% 18% 23% 26 26 30% 25% 
yo Peer: eer rrr re Kas dees ee “nus 17 113%4 18 20% 23 20% 18% 
(i) Earnings ..... $0.96 $1.C7 $0.73 $4.12 $6.55 $5.33 $5.92 $4.90 $3.68 $4.51 $2.43 
Dividends ...- None None 0.06 0.09 1.60 2.00 2.50 2.50 4.49 2.45 2.00 
McCrory Stores High . 21 32% 43 33% 36% 36% 37% 42% wears ous 
LOW ..cce- 16 19%4 25 24 25 3042 30% 32% arate Pere ree 
(After 2-for-1 split High mena Pane? ates eae «was eed 19% 17% 15% 15% 
P|) Bere | SR ee ated aie nae aha amen are aes 16% 14% 11% 12 
Earnings .... $0.95 $1.00 $2.78 oan $2.31 $2.02 $2.22 $1.70 $1.37 $1.50 $1.25 
Dividend, 0.50 0.50 1.00 ey, 1.40 iz 1.374% 523 1.25 1.10 1.05 
McGraw Electric | ere 32% 43 4614 45% 42% 45% 52% 60% 7) 73% 115 
Low ae 30% 30 35 29 29% 39% 45% 55! 57% 68% 
¥ Earning~ ..... $0 98 $0.85 $2.32 $7.74 $3.56 $4.05 $4.61 $3.64 $3.51 $3.45 $4.59 
+ Dividenus .... 0.75 0.75 1.25 1.7 1.75 1.25 1.75 1.75 1.75 Ba 2.00 
McGraw Hill Publishing We ak? jeeiwias 22 36 48% 32 31 34 40% 42%, 56 6714 waa 
eer 14 1934 23% 24 2334 24 30% 35 38% 52% ere 
(After 2-for-1 split BEN. ncesascs rae weeks Pee oeen asa 2 ee wes atts 35% 63% 
Pega, THE 6. sicitescane ME a etescces Pee aa Gaus ree rae eaters ae eas ae 26% 33% 
Earnings ..... $1.11 $1.15 $1.88 $2.18 $2.36 $2.95 $3.30 $3.17 $3.70 $4.03 $6.73 
Dividends .... 0 50 0.50 0.62% 0.75 0.87% 1.17% 1.50 1.50 1.72% 2.00 3.00 
McIntyre Porcupine SE cbccaecces 5534 710% 69 56% 52y% 60% 58 72% 83 pe 71% 76% 
SD ciccccsies 47 44 46 41 4134 44 4934 52 54% 
.c) Earnings ..... §$2.95 §$3. 13 §$2.76 §$3.04 §$3.04 $3.46 $3.16 $3.21 3. 02 $2.93 = 59 
(s) Dividends . 3.33 3.33 3.28 3.01% 3.01% 3.01% 3.01% 3.01% 3.00% 3.00 3.00 
McKesson & Robbins Lo ore 28% 41% 56% +4 35% 41% 42% 45 46 39Y% 4312 
j errr rr 21% 24 393% 30% 29% 30% 334% 37% 33% 33% 37% 
(g) Earnings ..... g$2.73 g$2.46 $4.75 g$5.41 $4.89 $4.90 $4.55 g$4.51 $3.60 2g$3.81 t$2.82 
Dividends .... 1.35 1.40 aA 3.49 2.40 2.65 2.65 p2.47% 2.50 2.50 2.50 
McLellan Stores ee 13% 27 35% 253% 24% 25 26% 27 26% 26% 25% 
MO co tccases 10 13% 20 17% 18% 19% 21% 22 23% 18% 18% 
(a) Earnings ..... $1.70 $2.02 $4.00 $3.62 $3.60 $2.98 $3.28 $2.55 $2.50 $2.31 $2.13 
Dividends . 0.85 0.74 1.15 2.00 a25 2.25 1.75 2.00 2.00 2.00 2.00 
McQuay-Norris Mfg. ME caccasaas 43% oe ore 
lediekeue 41 eure pean ates Pee Seas ae aes area wien ona 
(After 3-for-1 split ee 18% 30% 36 3144 24% 17% 18% 1914 15% 14% 21% 
oe) ee 16% 17% 22 21% 15% 13 12% 143% 12% 11% 11y% 
}Earnings ..... $1.44 $1.46 $3.84 $2.49 $2.22 $0.72 $1.62 $1.88 $1.26 $1.39 $1.55 
t Dividends .... 0.78 0.83 1.25 1.08 3.47 1.00 4.83 0.83 0.83 0.83 0.83 
a—12 months ended January 31, following year. c—12 months ended March 31, following year. g—12 months ended June 30. i—12 months ended 
August 31. p-—Also paid stock. ‘s—Paid in Canadian funds. t—9 months ended March 31, fiscal year changed. v-—13 months ended January 31, 1955. 
ee months. D—Deficit.. jAdjusted for 2-for-1 split January, 1955. tAdjusted for 20% stock dividend in 1955. §Before depreciation and/or de- 
pletion 
Printed a; = J. O’BRIEN, Inc. 
New York, N. Y. 





